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USSR-WORLD TRADE 


SUMMARY OF 1982 TRADE TRENDS PRESENTED 


Moscow EKONOMICHESKOYE SOTRUDNICHESTYO STRAN-CHLENOV SEV in Russian No 8, 
Aug 83 pp 43-45 


{Article by Angel Chaushev, deputy CEMA secretary: "Foreign Trade in 1982: 
Rates, Structure and Trends" | 


[Text] The foreign trade of the CEMA member countries in 1982 continued to 
develop successfully in the context of the further rise of their economy, 
science and technology and of expansion of the international socialist divi- 
sion of labor. 


In 1982 the workers of the fraternal countries, under the leadership of their 
communist and worker parties, in spite of the complicated nature of the for- 
eign economic situation, and overcoming a number of difficulties related to 
that, achieve new success in the intensive development of production and in 
further growth of the economic potential. The gross industrial output of the 
countries of the socialist commonwealth as a whole increased 2.3 percent be- 
tween 1981 and 1982. The growth of the gross output of agriculture for them 
all was 3 percent. A large part of the growth of industrial output was 
achieved by raising labor productivity 2.1 percent. The national income pro- 
duced increased 2.2 percent, and real per capita personal income rose approx- 
imatelv 4 percent in 1981 and 1982, 


At the same time we should note that the foreign trade of the CEMA member 
countries has been developing under complicated international political and 
economic conditions. The imperialist circles of the United States and its 
allies are continuing to heighten international tension, they are stepping up 
the arms race, they are organizing a trade, credit and technology blockade, 
resorting to various methods of pressure, sanctions, etc. 


As a result of intensification of the economy of the CEMA member countries 
and of cooperation among them the foreign trade of these countries as a whole 
increased 267.1 billion rubles in 1982, consisting of 138.5 billion rubles of 
exports and 128.6 billion rubles of imports. It increased 17 billion rubles, 
or 6.6 percent, over 1981: 10 percent for exports and 3.2 percent for im- 


ports. 











Figures are given in the table for various groups of countries. 


(In prices of the respective years) 











1982, in 
billions Propor- 1982/ 
Volume of Trade of rubles tions 1981, 2 
With the soctalist countries 160.9 60.3 111.4 
With CEMA member countries alone 149.2 55.9 111.5 
With other soctalist countries alone 11.7 4.4 199.4 
With the developing countries 31.8 11.9 101.3 
With the advanced capitalist countries 74.3 27.8 99.7 
Total 267.0 1900.9 106 ,6 


In 1982 mutual trade among the countries of the socialist commonwealth was 
stable and developed according to plan at comparatively high rates on the ba- 
sis of long-term trade agreements. The total volume of trade increased 11.5 
percent and reached 149.2 billion rubles: including 13.4 percent for Bul- 
yaria, 10 for Hungary, %.5 forthe GDR, 22 for the Republic of Cuba, 15 for the 
Mongolian People's Republic, 11.1 for Poland, 12.5 for the USSR, and 13.8 
percent for Czechoslovakia. The volume of Romania's trade dropped 6.9 per- 
cent. 


The share of mutual trade in the total volume of foreign trade of the CEMA 
member countries has been increasing year after year. In 1982 it amounted to 
55.9 percent: 73.5 percent for Bulgaria, 51.7 percent for Hungary, 63.1 per- 
cent for the GDR, 81.4 percent for the Republic of Cuba, 96.9 percent for 
Mongolia, 54.4 percent for Poland, 43.7 percent for Romania, 49.1 percent for 
the USSR and 70 percent for Czechoslovakia, The countries of the socialist 
commonwealth are meeting most of their import needs for machines, equipment, 
fuel, raw materials and other very important goods through their mutual trade 
and also selling a large portion of their products for export, thereby weak- 
ening the adverse influence of the crises of the world capitalist economy on 
their own economy. For instance, the relative share of mutual deliveries in 
the total volume of imports was 67.8 percent for machines and equipment, 99.2 
percent for bituminous or better coal, 69 parcent for petroleum, 93 percent 
for natural gas, 76.7 percent for iron ore, 66.3 percent for rolled products 
of ferrous metals, 97.8% percent for lumber, and 60.7 percent for consumer 
goods. 


M tual trade among the CEMA member countries reflects the development and 
enormous potential of the economy of the various countries and of the entire 
commonwealth as a whole, the level and further deepening of production spe- 
cflalization and industrial cooperation, the rising level of economic coopera- 
tion among the countries, the contribution of foreign trade to development of 
the productive forces, and progressive structural changes. 


Mutual deliveries of machines and equipment are growing at higher rates than 
in previous years. Their volume increased from 24.8% billion rubles in 198] 





to 27 billion rubles in 1982, and the growth rates increased from 3.9 to 8.8 
percent. But in 1982 they were still somewhat lower than the overali rate of 
development of the volume of trade. That is why the share of machines and 
equipment in the total exports of the CEMA member countries dropped from 41.2 
percent in 1980 to 39.5 percent in 1942 In epite of a sizable absolute in- 
crease. For instance, in Bulgaria the growth rates of their exports rose 
13.6 percent, in Hungary 10.5 percent, in the GDP 11.1 percent, in Poland 
15.6 percent, in Romania 16.6 percent, and in Czechoslovakia 11.6 percent. 
These figures indicate the growing industrialization of the productive 
forces, the rapid growth of machinebuilding, and also the process of gradual 
convergence and equalization of the levels of economic development with the 
CEMA member countries. 


The USSR is the principal trading partner in mutual trade among the fraternal 
eg py The relative share of its deliveries in the total volume of trade 
was /3.5 percent with Bulgaria, 61.3 percent with Hungary, 69.3 percent with 
the CDR, 82.2 percent with the Republic of Cuba, 62.4 percent with Poland, 49 
percent with Romania, and 61 percent with Czechoslovakia. On the basis of 
mutual advantage and equality the USSR is using its mighty economic and sci- 
entific-technical potential to extend a very large amount of aid for the eco- 
nomic development of all the countries of the commonwealth. 


Certain changes have taken place in the trade of raw materials, fuel and sup- 
plies among the CEMA countries. In accordance with the DIsPS [long-range 
target program for cooperation], mutual trade is satisfying the growing needs 
of many CEMA member countries for energy resources and raw materials to -n 
ever greater degree. Every year major economic projects go into operation: 
petroleum and gas pipelines, power transmission lines, nuclear power stations, 
mining and ore-dressing combines, chemical combines, etc. 


This form of interaction has great importance to the dynamic and stable de- 
velopment of the economies of the fraternal countries. We cannot but empha- 
size the Soviet Union's role in this connection. Its contribution to meetinyz 
the needs of the countries of the commonwealth for resources of these kinds 
is difficult to overestimate. For instance, Bulgaria is meeting 80 percent 
of its needs for petroleum and petroleum products, Hungary 90 percent, the 
GDR and Czechoslovakia 95 percent thanks to deliveries from the USSR. The 
situation is similar with ore, cotton and lumber. These countries are in 
turn supplying to the Soviet Union rolled products of ferrous metals, caustic 
soda and soda ash, chemical products and other raw materials. The high de- 
gree of self-sufficiency of the countries of the commonwealth with respect to 
the principal forms of energy and raw materials is contributing to the plan- 
ned and stable growth of their economy and also is helping to a considerable 
deyree to eliminate the adverse influence on them of the energy crisis in the 
capitalist economy. 


Mutual trade in industrially produced consumer goods is developing at a fast 
pace on the basis of the DTsPS. The volume of exports grew 15.4% percent in 
1982 (not including the Republic of Cuba). The list of these products and 
their assortment is continuing to expand, and quality is improving, which in- 
dicates successful conduct of the socioeconomic policy of the socialist 











states to raise the standard of living of the peoples of the CEMA member 
countries. 


Performance of the measures jointly outlined for production specialization 
and industrial cooperation continued in 1982. The deepening of this process 
is contributing to the development of stable production relations and effec- 
tive national economic structures of the CEMA member countries, to elimina- 
tion of parallelism in production, and to higher competitiveness of products 
on the world market. Much attention has recently been paid to specialization 
in the production of assemblies and parts. 


All of this is resulting in expansion of economic cooperation and mutual 
trade. For instance, in 1942 the volume of exports of products produced on 
the basis of specialization in the mutual trade of CEMA member countries in- 
creased 1.7 percent and reached 13.4 billion rubles, while the relative 
share of these products was 17.7 percent of the total volume of exports in 
m:tual trade, including 33.3 percent in those of Bulgaria, 29 percent for 
Hungary, 34.7 percent for the GDR, 18 percent for Poland, 28 percent for Ro- 
mania, 6.2 percent for the USSR, and 24.4 percent for Czechoslovakia. 


The deepening of specialization and cooperation in machinebuilding, which is 
the heart of the entire industrial sector, has great importance to mitual 
trade. In 1982 machinebuilding accounted for 81.6 percent of the entire 
trade in products produced on the basis of specialization. The volume of 
trade of these products reached 10.9 billion rubles and increased 1.2 billion 
rubles over 1981, or 17.7 percent. This reflects both the level of special- 
ization and cooperation among the countries within the framework of CEMA and 
also the sizable growth of their economic and scientific-technical potential, 
as well as the aspiration of all the partner countries to increase the output 
of machinebuilding. Particular attention is being paid to developing those 
directions which have priority: in particular, electronic products, indus- 
trial! robots and manipulators, up-to-date microprocessor devices and systems, 
since they represent a decisive condition for modernization of plants and 


equipment. 


Specialized subbranches and types of production are already taking shape in 
the fraternal countries. As a result it is becoming possible to increase mu- 
tual trade and to expand participation of all the CEMA member countries in 

the international socialist division of labor. For example, the growth of 

the exports of machinebuilding produced through specialization (17.7 percent) 
considerably exceeded the growth rates of exports of that branch's output 
(11.6 percent), which has increased its share in the total volume of mutual 
trade in this group of commodities. In 1982 more than 38 percent of exports 
of machines and equipment were products of machinebuilding covered by specital- 
ization, which contributed to fulfillment of large-scale plans in leading eco- 
nomic sectors of the CEMA member countries, above all in the fuel and energy 
sector, the chemical industry, the pulp and paper industry, etc. 


On the basis of production specialization and industrial cooperation of the 
chemical, pulp and paper, and microbiology industries of the CEMA member 
countries there has been an increase in the mutual trade of products of those 
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industries covered by specialization: synthetic rubber, chemical and biochen- 
ical additives to animal feeds, pharmaceutical producti, chemicals for plant 
pest and disease control, fine chemical products, etc. 


Quantitative changes have also taken place in the trade of products covered 
by specialization in other commodity groups. 


Mutual trade not only reflects the results of cooperation in the dosain of 
specialization and industrial cooperation, but it al¢o plays an important 
role in deepening the specialization and industrial cooperation of the CEMA 
member countries, in pursuit of the course of intensification of the economy 
and of application of the most up-to-date technology at the level of the best 
world examples. It has great importance in economic development and in rais- 
ing economic efficiency, in creating conditions for mutually advantageous 
trade in commodities, and for raising the standard of living of the workers. 


The member countries of CEMA are expanding their trade with the other soctial- 
ist states. For instance, in 1982 the volume of trade with them reached 11./ 
billion rubles and rose 4.4 percent over the previous year. On the basis of 
agreements concluded on production specialization and industrial cooperation 
trade-and-economic relations are developing successfully with Yugoslavia. 

The volume of trade between the countries of the commonwea th and Yugoslavia 
increased 5.7 percent in 1982 and amounted to %.7 billion rubles. The rela- 
tive share of the CEMA member countries in the total volume of Yugoslavia's 
foreign trade rose from 25 percent in 1970 to 40.9 percent in 1982. 


The foreign trade of the CEMA member countries with the developing countries 
is stable in nature and has been growing constantly. In 1982 it reached 31.8 
billion rubles. Its share was 11.9 percent in the total volume of trade of 
the countries of the commonwealth. This is contributing to the economic 
growth of the potential of those countries, is consolidating their indepen- 
dence, and is stabilizing their foreign trade, making it possible for them to 
obtain more advantageous contracts with capitalist firms. 


Trade with the advanced capitalist countries has been taking place under the 
conditions of the policy of discrimination, embargo and other sanctions to- 
ward the socialist countries, which is being conducted by the United States 
and a number of other states in the West. The volume of foreign trade with 
them was 74.3 billion rubles in 1982, which is down 0.3 percent from 1941 (in 
current prices). But at the same time the volume of trade of a number of . 
CEMA member countries with the advanced capitalist countries increased: 6.7 
percent for the USSR, 6.1 percent for the CDR, and 2.9 percent for Hungary. 
Good foreign trade relations have taken shape between the fraternal countries 
and the Republic of Finland: in 1942 the volume of trade increased 19.2 per- 
cent and amounted to 6.2 billion rubles. 


The CEMA member countries have consistently advocated expanded foreign trade 
with all countries of the West. They are against economic exclusiveness and 
protectionism, and they are in favor of removing barriers of all kinds aimed 
at restricting trade for noneconomic reasons. They are developing trade on 
the basis of mutual advantage, equality and interest in the name of peace and 
progress. 
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The results of the development of trade in 1982 confirm once again that the 
CEMA member countries have achieved new success in the socioeconomic develop- 
ment both of each individual country and also of the commonwealth as a whole. 


COPYRICHT: Sovet Ekonomicheskoy Vzaimopomoshchi Sekretariat Moskva 1983 
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USSR-WORLD TRADE 


SOVIET EXPORTS, IMPORTS OF FOODSTUFFS DISCUSSED 
Moscow ARGUMENTY I FAKTY in Russian No 31, 2 Aug 83 pp 1-2 


[Unsigned article based on Novosti Press Agency materials: “The 
USSR in the World Food Market” ] 


[Text] Foodstuffs and the raw materials to produce them occupy a 
prominent place in international trade. According to UN data, 
the total volume of exports for these commodities in 1980 reached 
$201 billion. This amounts to 10 percent of total world exports 
(third piace after machine building output which accounts for 26 
percent of the total and mineral fuels which account for 24 
percent). From 1970 through 1980 food exports grew nearly 5-fold 
in current prices and nearly 2-fold in invariable prices, which in 
general corresponds to the total rate of growth in world exports. 


In 1980 the western countries’ food exports reached $130 biilion, 
including more than $31 billion to the developing states and 
$11.4 billion to the socialist countries. The industrially 
developed capitalist countries imported foodstuffs worth $124 
billion, including $86 billion from each other, $34 billion from 
the developing states and $4 billion from the socialist coun- 
tries. 


A number of the Western countries which are major food exporters 
are at the same time among the largest food purchasers. In 
particular the USA and the FRG compete for the number one spot as 
the world’s iargest food importers. Each of these states, accor- 
ding to official data, imports annually foodstuffs worth more 
than $18.5 billion, including 930,000 tons of meat and meat 
products, more than 100,000 tons of raw materials, 4 million tons 
of sugar and more than 2 million tons of fruits and vegetables. 


The socialist countries’ foreign food market, which has developed 
recently, is relatively small. According to UN data, in 1980 
these countries exported commodities in this group worth $14.3 
billion, including $5.5 billion to the socialist countries and 
$4.8 billion to the developing countries and about $4 billion to 





the Western countries. The socialist countries’ imports amounted 
to about $26 billion, including $5.5 bilifion from each other, $9 
billion from the developing countries and $11.4 biliion from the 
capitalist countries. 


In the past decade the Soviet Unton has for a nuaber of reasons 
sold fewer foodstufis than it has purchased. In particular, the 
UN statistics show that USSR exports of foodstuffs aad raw 
materials to produce them increased from i970 through 1980 

from $0.8 billion $1.5 billion, while imports (‘rcreased fror 
$1.8 bilifon to $.s5_. billion, exceeding 20 percent of the USSR’s 
total imports. And although some of the world’s agriculturally 
developed countries have traditionally exceeded our country in 
food imports (the USA and the FRG, and in certain years France, 
Italy and Great Britain), Western propaganda, especially American 
propaganda, has for several years used the USSR's growing food 
imports as a pretext for ideological attacke against the Soviet 
Union. 


Exports 


In the years preceding World War II the crecit blockade imposed 
upon the Soviet Union made it possible to buy the necessary 
industrial goods on the foreign market for cash only, and food 
was one of the few commodities for which it was possible to 
receive some foreign currency to pay for machine building 
imports. 


In the prewar period foodstuffs totaling wore than 2 billion 

rubles were sold, and this constituted nearly one-third of total 

USSK exports. In particular, about 30 million tons of grain, 

groats and flour were exported (mainly to England, Belgiua, 

Germany, Holland, Italy and Norway), up to 1.6 million tons of 

sugar were exported (to Afghanistan, Iran and Turkey), about ‘ 
400,000 tons of butter and vegetable oil, and more than 220,000 | 
tons of meat and meat products were exported. It should be eapha- 

sized that in the second half of the thirties Soviet food exports 

were already in a position to be determined to a certain extent 

by the achievements of socialist agriculture. For example, in 

1940 the USSR harvested about 96 million tons of grain, as 

against an average of 73 million during 1909-1913; sugar-beet 

production had grown 1.8-fold, and the production of milk, eggs 

and certain other products had increased. 


The successful development of the USSR national economy in the 
40's was interrupted by Hitler's invasion and its grave 
consequences. The scale of the consequences for agriculture can 
be judged by the fact that during the years 1946-1950 the 
country's average annual grain harvest amounted to only 65 
million tons. 








Despite this, the USSR had to allot a portion of its foodstuffs 
for export reserves in order to carry out its foreign trade, 
which was compliceted by boycotts and an embargo by the West, 
headed by the USA. This was also the result of the strained food 
situation in the Eastern European countries. They were subjected 
to a blockade by the Western powers. 


In the three postwar decades (1946-1975) the Soviet Union 
exported nearly 150 million tons of grain, up to 10 million tons 
of flour and groats, including about 100 million tons of grain 
which were supplied to the socialist countries. For example, 34 
million tons were exported to the GDR, 32 million tons were 
exported to Czechoslovakia, 16 million tons to Poland, 8 million 
tons to Cuba, about 4 million tons to Hungary and about 3 million 
tons to the Korean People's Democratic Republic. Great Britain, 
Italy, Norway, Finland and Brazil also became large purchasers of 
Soviet grain. During this same period the USSR sold on foreign 
markets more than 3 million tons of meat and meat products, 12 
million tons of refined sugar, about 0.7 million tons of butter, 
nearly 7 million tons of edible vegetable oil and several miliion 
tons of fish and fish products. 


Particular mention should be made of the fact that during these 
years, especially during the difficult postwar years, when we had 
to deny ourselves many necessary things, we nevertheless exported 
food because the money received from its sale went to restore the 
war-ravaged economy and to further strengthen the country's 
economic structure. 


Imports 


Foreign trade constitutes one of the ways to better provide 

the population with certain food produts. For example, Soviet 
purchases of meat and meat products on the foreign market grew 
from 165,000 tons in 1970 to 980,000 tons in 1981. During this 
period a total of 5.3 million tons of meat and meat products 
worth 4.8 billion rubles were imported. During these same years 
imports of butter increased from 2,200 tons to 215,000 tons and 
imports of dry milk and cheeses increased from 31,000 to nearly 
100,000 tons per year. The following countries are the among the 
leading suppliers of meat and meat-dairy products to the Soviet 
Union--Hungary, Mongolia, Rumania, as well as Argentina, New 
Zealand, France, Australia and Brazil. 


It is essential to emphasize that this growth in purchasing is 
related to the growth of consumption, the improvement of the 
Soviet people's living standard, as well as to the expension of 
opportunities for Soviet foreign trade. 














At the same time the sharp anamolies which characterize the 
USSR*s continental climate sometiszes influence import purchases 
of certain agricyvltural commodities. 


For four years in a row unsatisfactory harvests due to weather 
conditions forced the Soviet Union to resort to new grain 
purchases on foreign markets, and this provided propaganda 
centers with a pretext for talking about the “Achilles heel of 
the Russian economy,” etc. 


However, it should be emphasized that by themselves grain or 
other food imports by no means provide evidence of a low level 
of agricultural development. Western proscaganda intentionally 
attempts to present in a distorted light something which, as we 
have already noted, is normal practice for many Western states, 
including those which have a highly developed agricultural base 
and which, incidentally, have much more favorable weather- 
climatic conditions than our country. In this regard, th2 
American economist Harry Schaeffer writes: “Every year Western 
Europe imports far more grain than the Soviet Union, and 
economists praise it for this, seeing it as an undoubted sign of 
the appropriate application and functioning of “comparative 
advantages” (that is of the international division of labor). Is 
it not time for us to take a more common sense look at things?” 


In 1976 the USSR imported from the USA, Canada, Argentina, France 
and Hungary about 21 million tons of grain worth 2.2 billion 
rubles. In 1981 the USSR imported grain worth a total of 4.8 
billion rubles, spending for this purpose 8 percent of its total 
export earnings for that year. 


In 1980 the U.S. ruling circles, imprisoned in the myths-- 
invented by Western propaganda~~-about the USSR‘'s “critical 
dependence” on grain imports and hoping to inflict damage on the 
Soviet economy, introduced an embargo on deliveries of American 
grain to our country. 


This anti-Soviet action proved to be absolutely ineffective and 
was repealed in the spring of 1981. Further, as U.S. President 
R. Reagan was forced to recognize, the grain embargo did not so 
much inflict damage upon the USSR as it “proved to be a 

blow to farmers.” 


In 1982 alone 7,000 farmers declared bankruptcy, and tie value of 
U.S. grain exports fell by $3.3 billion. 


Naturally, the unrealiability of any given capitalist business 
partners, and the attempts to utilize trade ior purposes of 
political pressure were taken into account in the Food Prograa, 
adopted by the May (1982) plenum of the CPSU Central Committee, 
and in subsequent party documents. 
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The country’s interests require that we have available enough of 
our own food and fodder resources to guarantee us against all 
eventualities. 


However, it is essential to note that there are a number of food 
commodities for which the demand is satisfied to a significant 
degree (and sometimes to a predominant degree) and will 

continue to be satisfied through imports. The USSR is 
traditionally a purchaser of Southern fruits and vegetables, and 
i@ports are constantly increasing as a result of the grorth in 
demand. The USSR's annual expenditures for the import of food and 
juice commodities and of raw materials for their production 
coming from countries with hot and warm climates increased from 
129 million rubles in 1950 to 5.4 billion rubles in 1981. In 
1981 they amounted to a third of the USSR's total food imports. 


The USSR Food Program calls for the efficient utilization of 
imports to supply our country with foodstuffs. 
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USSR WORLD TRADE 


EXPORT GOODS EXHIBITED 


Moscow MOSCOW NEWS in English No 44, 0-13 Nov 83 p 4 





[Interview with Vladimir Kozhayev, director of exhibition of Soviet 
export goods in Dublin by Z. Ivanova; date and place not specified] 


[Text } 
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Irish trade orgen: zations elready 


cross-section of wisrtors. At 
exhibition we shell demonstrate 
our export potential! Visrtors to the 
erhidrthon will also heve « chence 


mede in the econom«, 
end cultural development of our 
country end prospects for further 
development We hope thet by 
ac quenting visitors with the eabh- 
biton desing with the ile end 
peecelu! lebour of Soviet people 
we shel! mete e contribution to the 
de ve'ooment end strengthening of 
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inendly reletons end busness 
cooperetion between the USSR 
end ireland 


G:. Wheat foreign wade asso- 
cletions will be represented of the 
eshibinon aad what goods aill be 
on dupley' 

A.: Eleven foreign trade esso- 
cisthons will present the products 
of about 100 Sov:et industrial 
enterprises. ii 1s not easy fo single 
out the most interesting displeys 
from nearly 1,500. Let us begin 
with the Sovet car isdustry which 
will be represented by the Avioes- 
port Associston, the monopoly 
erporter of all types of Soviet 
motor vehicles. its export pro- 
gramme includes over 450 pro- 
ducts representirg ell Sov. «ft euto- 
mobile plents The essocietion hes 
230 trading partners in more then 
80 countnes. Especially populer 
ere the Lede cars produced by the 
Volzhsky Plent in Toghett. They 
ere wellknown in Ireland We will 
displey the letest Lede models, 
verious motorcycles and children's 
bicycles. 


Soviet tractors ere well known 
on the world market They can be 
found im the felds in every cont:- 
nent Even countries with the: own 
trector-buriding industries — Brit- 
ein, Frence, the USA, Italy, Swe- 
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den end Finlend — buy them. We 
shell exibe severe! wheel trectors, 


including quettetively new power- 
ful AATZ-80 end MA1Z2-82 which hove 


Techno:ntorg foreign trede ess0- 
ciation whose export products — 
clocks end weiches, reirigerstors, 
photographic . vreheo 
ond TV sets, end tape recorders — 
can be met in e hundred countries. 
In 1982 elone, the essocisthon 
exported nearly $50,000 refrigera- 
tors, a mihon comeres, 612,000 TV 
sets and more then two miihon 
redso sets. Four-iths of the ess0- 
cieon'. exports go to European 
covurtrw +. 

The Sowet Reznoeszport foreign 
trade essocietion, the monopoly 
supplier of consumer goods 
ebroed, will present e collection of 
sporting end hunting rifles, house- 
hold goods end giess- end crystel- 
were, es well es the latest models of 
musica! instruments: pienos, wo- 
lins, gurters, cellos end so on. 

From tme immemorie!l our coun- 
try hes been femous for ts skilled 
craftsmen We shell exhidit e grec 
number of their weres, chinawere, 
cerenms, furs. 








USSR WORLD TRADE 


ARTICLE EXAMINES SOVIET-ARAB TRADE 


Moscow MOSCOW NEWS in English No 45, 13-20 Nov 83 p 4 


{Article by Victor Yevkin] 
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USSR-WORLD TRADE 


EAST-WEST BARTER TRADE PROMOTED 
Moscow APN DAILY REVIEW in English No 206, 21 Oct 83 pp 1-4 


[Article by Y. Piskulov: “Important Reserve of East-West Cooperation: Apropos 
Compensatory Business Transactions Between Socialist and Capitalist Countries"] 


[Text] While the conference on security and cooperation in Europe was in pro- 
gress in Madrid and the positive meaning of new accords on the further growth 
of East-West business links was becoming more and more clear, attempts were 
made to torpedo such agreements. Cooperation on a buy-back basis between 
socialist and capitalist courstries was subject to particularly fierce attacks. 


Large Scale and Reliability 


Compensatory deals are not something new. Earlier they were widespread as 
ordinary trade on the basis of coordinated reciprocal contracts, with partners 
paying for each other's commodities with reciprocal deliveries, without resort- 
ing to cash. 


The growing scale of external economic links gave rise to an entirely new form 
of compensatory cooperation which became, in fact, large-scale industrial co- 
operation, in East-West relations, in particular. 


Compensatory programs are used to build major economic projects, whose output 
is of interest to both sides. As a rule, they cover, besides the fulfilment 

of coordinated trade commitments, long-term cooperation between the industrial, 
scientific and financial organisations of the countries concerned. Under com- 
pensatory cooperation programs, one of the sides supplies, on credit terms, 
part of the equipment necessary for the industrial project under construction 
and may render technical assistance in the installation and adjustment of mach- 
inery to receive in compensation for its services fixed quantities of the pro- 
ducts of this enterprise. 


As distinguished from a short-term commercial transaction, usually formalized 
by one legal document, three documents are signed under a major compensatory 
deal: a credit. agreement on payment for imports and two separate contracts, 
an import contract and an export contract. All three documents relate to one 
and the same collaborative project. 
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In the 1970's many problems of the world capitalist market became aggravated. 

In particular, rivalry for fuel and raw materials and markets became more 

dramatic and new difficulties emerged in the currency and financial field. ¢ 
Compensatory cooperation with socialist countries made it possible for a number 

of capi.alist firms and countries to settle some of their problems in a rela- 

tively short time, bypassing these difficulties, as it were. 


The large-scale and the long-term character of compensatory contracts facili- 
tates the preparation and fulfillment of long-range market forecasts. Not 
infrequently, the products of compensatory projects enlarge the export program 
of the firms involved. In the process of cooperation, parties to compensatory 
projects jointly tackle technical problems and deepen mutually advantageous 
scientific and technical links. 


Major compensatory projects, involving big firms as well as numerous medium- 
sized and small specialised supplies, help raise employment and increase pro- 
duction load. This explains the interest in compensatory deals of not only 
private firms, b.t also of most Western governments and their vigorous support 
for such cooperation. 


Thanks to its obvious mutual benefits, compensatory cooperation was hailed in 
the Final Act of the 1975 Helsinki conference on security and cooperation in 
Eucope. 


Major compensatory agreements provided fresh impetus to East-West trade and 
economic cooperation. As a result of the fulfillment of long-term compensatory 
agreements, in 1976-1980 the USSR built 40 complexes in the fuel, chemical, 
metallurgical and other industries, which made it possible for our Western 
partners to receive considerable extra quantities of energy products, chemicals 
and other commodities. The latest example of such cooperation is the Urengoi- 
Uzhgorod gas pipeline, part of the equipment and materials for which were 
delivered by 70 big and more than 500 medium-sized and small firms from over 
ten capitalist countries. In the past few years compensatory trade has account- 
ed for nearly 13 per cent of the USSR's overall foreign trade. 


Hypocritical Attacks 


East-West compensatory cooperation is condemned, THE LOS ANGELES TIMES said, 
under the pretext of protecting the integral Western international currency 
system created after the second world war. It is alleged that this system meets 
the interests of all countries. In reality, as is known, it is based on the 
domination of the U.S. dollar which exploits other Western currency systems. 

It is the possibility to lessen, to some extent, their dependence on the dollar's 
dictatorship that appeals most of all to Western firms in compensatory agreements 
with socialist countries. 


As for ordinary compensatory trade which is practised by socialist and capitalist 
countries and which is subject to America's particularly fierce attacks, it is 
necessary to say that this form of trade is extensively employed by U.S. mono- 
poiies. Whereas in East-West relations this trade, like industrial cooperation, 
is geared as the exclusive preserve of the military {industrial complex. 
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It is difficult to get rid of the impression that one of the main aims of U.S. 
attacks on East-West compensatory cooperation is to undermine the economic, 
comme-cial and financial positions of America's competitors in Western Europe 
and clsewhere. 


Rebuffing Provocateurs 


Of course, compensatory agreements, particularly protects going beyond a tra- 
ditional framework, meet with considerable organizational and other difficulties. 
However, as caperience shows, such difficulties can be settied. In this con- 
nection it is necessary to point to the failure of attempts, made at the Geneva 
special meeting of exports in compensatory trade in July 1983, to interfere 

with the solutions of questions connected with compensatory agreements. Some 
Western participants alleged that socialist countries were pressuring capitalist 
states to force them to sign compensatory agreements. However, unable to 
confirm their concoctions, they had to beat a retreat. 


The Geneva meeting of experts showed that Western attempts to dramatize the 
,ituation around compensatory cooperation were a propaganda action that had 
nothing to do with reality. 


The Madrid conference on security and cooperation in Europe duly rebuffed such 
provocations aimed to undermine cooperation and detente. The Madrid final 
document reaffirmed the legitimacy of different forms of mutually advantageous 
East-West economic links, including compensatory deals in all forms. 


The documents of the Madrid meeting show that peaceful coexistence, not con- 


frontation, should determine the future of international relations. [EKONOMICHES- 
KAYA CAZETA No 41, October 1983, abridged. | 
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USS#-CEMA TRADE 


USSR, CEMA METHODS OF STIMULATING EFFICIENT PRODUCTION DETAILED 


Moscow EKONOMICHESKOYE SOTRUDNICHESTVO STRAN-CHLENOV SEV in Russian No 10, 
Oct 43 pp 44-48 


{Article by Oleg Barinov, CEMA Secretariat! 


[Text! At the present time economical and optimum use of physical resources 
is one of the principal conditions for the effective socioeconomic develop- 
ment of the CEMA member countries. Enhancing the financial motivation of the 
workers is an important factor in implementing the policy of economical use 
of fuel, energy, raw materials and supplies. Material incentives are sup- 
plied through the resources of the wage fund, the material incentive fund, 
and also directly from the saving achieved. 


From the Wage Funds 


Incentives from the wage fund are becoming increasingly important. A variety 
of forms of incentives are used here (bonuses, awards, and supplements to 
salaries). Incentives are paid both directly for a saving and also for im 
provement of product quality, reduction of losses and other indicators which 
ultimately guarantee a reduction of material costs. The workers are paid in- 
centives according to the results for the month and the results for a more 
lengthy period (up to a year). 


In Bulgaria the size of the wage in the brigade depends directly on the con- 
servation or overconsumption of materials relative to the standard which has 
been fixed in the product's unit cost on observance of the limit set on the 
consumption of materials, and on the growth of profit (size of losses) re- 
sulting from improvement (deterioration) of product quality. Vhen there is 
a saving on physical resources, a certain portion of it is added to the wage 
fund. So that incentives are paid directly to those workers who have 
achieved a reduction of material costs and improvement of product quality, 
enterprises commit additional resources to bonuses, special-purpose awards 
and individual payments. 


In Hungary financial motivation is ensured through appropriate forms of remu- 
neration. For example, there are piece-rate systemr combined with bonuses 
whose payment depends on meeting the required parameters of product quality, 
the level of waste and scrap and allowed material costs. In a number of 
cases brigades are granted the right to apply various forms of incentives for 
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individual workers. For example, once it has obtained the allowance for the 
consumption of materials, in carrying out the assignment the brigade can in- 
dependently distribute the saving actually achieved among its members. 


In the GDR enterprises are oriented toward use of wage forms which make it 
more advantageous to increase output and at the same time improve quality and 
reduce the consumption of energy and materials. Workers achievin: reduction 
of consumption of materials are stimulated by a bonus for conservation. 


The size of the wage of mest workers with higher and secondary specialized 
education, including foremen, depends on fulfillment of target indicators on 
which the worker is able to exert a direct influence. 


Stimulation of creative advances in the R&D field is taking on ever greater 
importance. A supplement to the base wage has been established for the work- 
ers to meet this purpose: 50 percent of this supplement is paid on a monthly 
basis according to progress in successful work on the topic, and the other 50 
percent when the final benefit is achieved, taking into account each worker's 
contribution. 


In the Republic of Cuba bonuses are paid fot conservation of physical re- 
sources provided the established quantitative and qualitative performance in- 
dicators are met. Allowances for the consumption of materials, which are the 
basis of the bonus system, are subject to annual revision. It is mainly the 
workers who come under the incentive system. 


In Poland stimulation of the conservation of physical resources also takes 

the form of bonuses and awards paid from the resources of the wage fund. 

Such bonuses are mainly received by workers in cases when consumption of ma- 
terials is subject to an allowance and is monitored, and when their saving 
does not result in a deterioration of the quality of the product or anything 
elee which is adverse (rapid wear of equipment, higher energy consumption, 

and so on). This procedure is in effect in the metallurgical, chemical, 
light, woodworking and paper, glass and ceramic, printing and food industries. 


When wages are being assigned to worxers in Romania, consideration is given 
to their contribution not only to performance of the production plan in phys- 
ical terms snd in the value of net output, but also to improvement of product 
quality and reduction of production cost, above all to reduction of inputs of 
raw materials and supplies. But current bonuses from the wage fund are the 
principal form of incentives; they ave paid for conservation of raw materials 
and supplies relative to the established standard allowances. The size of 
this kind of bonus may not exceed 32 percent of the total saving achieved. 
This limit has been raised to 50 percent for approximately 100 important or 
scarce types of raw materials and supplies. 


In the USSR only workers in ceriain branches of industry are paid bonuses 
from the wage fund for conservation of physical resources, since the proce- 
dure in effect for assignment of that fund does not provide for its linkage 
to conservation of raw materials and supplies. The bonuses may not exceed 5° 
percent of the total economy achieved relative to the standard allowances in 
effect, and for the individual worker it may not exceed a maximum established 
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for the branch concerning bonuses paid from that fun?. Optimum use of re- 
sources within the allowances is stimulated from the wage fund by making the 
payment of bonuses for principal performance indicators (increasing the vol- 
ume of output, improving product quality, etc.) depending upon meeting (not 
exceeding) allowances on consumptioa of raw materials and supplies. 


In Czechoslovakia it is mainly adherence to the established allowances and 
conservation of physical resources which are stimulated with bonuses and 
awards paid from the wage fund. There are two methods used in this connec- 
tion. In the first the bonus rate is calculated as a certain share of the 
wage shown in the schedule (for example, 20 percent for meeting the assigned 
consumption allowances). If consumption of materials is reduced, the rate in- 
creases in a certain relationship (for example, it increases 2 percent or 
more for a |l-percent saving). If the allowance is exceeded, the bonus rate 

is reduced correspondingly. 


The second method, which is used less frequently in the practice of remunera- 
tion, consists of the workers receiving a certain portion of a saving on raw 
materials, supply and energy (for example, 2 korunas per liter of petroleum). 
In addition, any exceeding of the allowances governing consumption brings 
about a corresponding reduction of bonuses or awards credited for fulfillment 
of other targets. Analogously to the procedure in effect in Czechoslovakia, 
the bonuses and awards may go up as high as 20 percent of the planned level 
of the wage. But the share of incentives for conservation of raw materials 
and supplies is not regulated. In practice it is usually about 50 percent. 


From Material Incentive Funds 


Aside from the wage fund, incentive funds serve as a source of stimulation of 
conservation of physical resources in many CEMA member countries. These 
funds are ordinarily built up from profit of the enterprise, and also out of 
the production cost when there is an actual conservation of certain types of 
resources which have great importance. 


Incentives paid from these funds differ from incentives paid from the wage 
fund above all in that they are m-de independently of other performance indi- 
cators. Payments are made only when there is an actual saving or income from 
secondary use of production waste and are made from a portion of these sav- 
ings and income. 


When workers are paid incentives, their role in production is taken into ac- 
count. Workers and engineering and technical personne! are mainly stimulated 
for conservation of particular resources, and supervisory personne! who bear 
responsibility for the overall! results of operation are stimulated on the ba- 
sis of reduction of all material costs per unit output. 


In Bulgaria workers who have achieved success as a resul: of personal partic- 
ipation or promotion of practical application of scientific and technical ad- 
vances are paid awards in accordance with their work contribution from the 
resources of the fund for stimulation of technical progress. Transfers to 
that fund are made depending on the size of the economic benefit actually 
achieved and are charged to the production cost of the product. 
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In the CDR combines and enterprises bring the specific conditions fo. the 
awarding of bonuses from the material incentive fund into conformity with 
collective agreements so as to take into account restrictions on the size of 
bonuses which have been set in specific normative acts. Targeted bonuses and 
bonuses whose payment is related to performance of particular assignments 
have given a good account of themselves in practice. In these bonus systems 
the workers are informed about the date of the payment and the size of the 
bonus even when the assignment is given. If the assignment is performed 
ahead of schedule, the size of the bonus may be increased. For personnel of 
production subdivisions and those employed in the preparation of production 
meeting allowances on consumption of materials may also be taken into account 
in differentiation of the annual bonus. Financial incentives to encourage 
conservation of supplies has also justified itself in the form of an award 
paid directly from the saving achieved, the proportion of which is set by 
law. 


In the Republic of Cuba a system of special bonuses for conservation of elec- 
tric power and fuel was introduced in 1982 for personnel of enterprises which 
are principal consumers of petroleum in the country. The planned standard 
rates of consumption themselves point the way toward reduction of fuel con- 
sumption over the previous year. The source from which the bonuses are paid 
is the saving achieved. The size of the bonus may go as high as 50 percent 
of the value of the fuel saved at the price on the domestic market. 


In Mongolia bonuses are awarded for conservation of physical resources only 
at those enterprises where technicaily sound standard rates of consumption 
are in effect and also where there is the appropriate monitoring and measur- 
ing apparatus. Up to 50 percent of the saving on resources achieved is 
transferred to incentive funds, consideration being given to their importance 
to the national economy. Up to 30 percent of the resources of these funds 
may be used to award bonuses to engineering and technical personnel. One- 
time awards are paid for conservation of imported materials. 


In Poland extensive use is made of bonuses paid for fulfillment of specific 
issignments concerning optimum use of physical resources. Enterprises which 
are covered by the economic reform can independently assign targets and also 
establish bonus-qualifying conditions. A special bonus system for conserva- 
tion of materials is in effect in the field of scientific research and exper- 
imental production; bonuses are paid from the material incentive fund of sci- 
entific research organizations and from their special funds: for example, 
the fund related to efficiency achieved by practical application of scien- 
tific advances. 


In Romania one of the forms of material incentives for workers is the payment 
of bonuses from the profit-sharing fund for conservation of physical re- 


sources. 


In the USSR bonuses are paid from the material incentive fund for conserva- 
tion of physical resources both to workers and also to personne! in other cat- 
evories. The size of the bonuses for the workers are not subject to a limit. 
The bonuses for engineering and technica! personnel may not exceed the estab- 
lished limits (50 percent of salary as a rule). 
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Workers and engineering and technical personnel are paid incentives for con- 
servation of certain of the most important types of resources for which the 
bonuses raid are charged to the production cost. The size of the bonus for 
the individual worker may not exceed 75 percent of the schedule wage rate 
(salary) in the quarter; the bonus is paid independently of other performance 
indicators. The bonus procedure is put in place by the manager of the enter- 
prise in agreement with the trade union committee, and at the same time min- 
istries are granted important rights in the organization of the bonus system. 
This has to do with the fact that bonuses are paid not from the funds of the 
enterprise, but from the production cost. In drawing up the list of re- 
sources whose conservation is covered by special incentives and the list of 
enterprises with such a bonus system shall take effect the ministries take as 
their point of departure the level of standard allowances on the consumption 
of resources and accuracy in keeping such records. Also, ministries may dif- 
ferentiate the size of bonuses within limits established on < centralized ba- 
sis. 


Supervisory personnel of an enterprise, supervisors of each subdivision, and 
also employees have been awarded bonuses from the material incentive fund for 
reduction of material costs relative to the limits established beginning in 
1983. The bonus procedure for conservation of specific types of material re- 
sources does not extend to these personnel. 


Along with one-time bonuses, in Czechoslovakia there are also annual bonuses 
based on results in fulfillment of particular indicators, inciuding targets 
for consumption of energy and materials. 


Fuel Conservation 


in a majority of the CEMA member countries a special incentive for conserva- 
tion of fuel, which nas especially great importance to the national economy, 
is available. For instance, ir Bulgaria bonuses are paid in the proportion 
of 77 percent of the value of the fuel saved. 


The Hungarian Ministry of Railways and Cimmunications is introducing standard 
allowances on fuel consumption for locom tive engineers which have been set 

on a centralized basis, although the eneineers may also meet more rigid allow- 
ances. An incentive is paid for reduction of the consumption from the level 
envisaged. As a rule the bonus supplement amounts to between 45 and 75 per- 
cent of the saving, and in some cases 100 percent. 


In the GDR the basis for awards is a saving of fuel relative to the standard 
allowances in effect on the basis of state standards. 


In Poland bonuses are awarded for conservation of liquid fuel (per liter 
saved) against the standard rate of consumption for the particular type of 
transportation aud fuel set by the Ministry of Communications. The locomo- 
tive engineer and his assistant receive the bonus. 
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Stimulation of Inventors and Production Innovators 


Important tasks in the conservation of physical resources are also performed 
as part of the movement of innovators. There are special incentives for the 
creation and application of new technology and processes, for inventions and 
production efficiency proposals which reduce the consumption of resources. 
The size of the incentive is differentiated according to its importance and 
the size of the economic benefit. The size of the individual bonus for in- 
ventions paid to a particular worker on an annual basis is not as a rule sub- 
ject to a limit. 


In Bulgaria the innovative movement receives financial incentives from the 
fund for inventions and production innovations. The amount of resources 
transferred to that fund depends on the economic benefit from introduction of 
scientific and technical advances and in certain cases on the actual social 
benefit as well. 


In Hungary the innovative movement receives financial incentives by virt.~ of 
transfers from profit. These resources are not taken into account in taxa- 
tion of the growth of the wage fund. 


In the GDR the basis for calculation of the award regulated by law is the ef- 
fectiveness from the standpoint of the national economy achieved in the first 
year the efficiency proposal is used in production. The minimum amount of 
the award is 30 marks and the maximum 30,000 marks. 


Innovative activity is being furthered by conclusion between the enterprise 
and the worker collective of agreements subject to approval by the trade 
union committee. These agreements call for awards in higher proportiuns. In 
addition; the manager of the enterprise may increase them threefold if the 
production innovation proposals have great importance to the national economy. 


fhe size of the award is regulated separately for conservation of especially 
valuable raw materials, supplies and energy resources included on a list 
drawn up centrally. 


Awards for inventions are mainly governed by the same principle as proposals 
for production tnnovations, but their size is greater: the minimum is 75 
marks and the maximum is 200,000 marks. 


In Poland, just as in the other CEMA member countries, the size of bonuses 
based on results of the movement of efficiency experts and innovators de- ends 
on the size of the actual saving. 


In the USSR conservation of physical resources resulting from application of 

new technology is specifically stimulated and depends on the size of the eco- 
nomic benefit. At enterprises converted to the cost-accounting (khozraschet) 
system of the organization of efforts reiated to new technology, bonuses are 

set at a single standard rate for the branch, while at other enterprises they 
are determined according to a regressive scale: the relative size of the bo- 
nus decreases as the size of the benefit increases. Regulations on the award- 
ing of bonuses are adopted on a centralized basis. The size of bonuses for 
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the individual worker may not exceed three or six monthly salary payments 
(wage rate payments) per year, depending on the branch or sector. 


The originators of inventions and innovative proposals are paid an award for 
their use in production for 5 years. The award for one invention may go as 
high as 20,000 rubles and for a single innovative proposal as high as 5,000 
rubles. 


Bonuses are paid to encourage innovation and efficiency proposals by person- 
nel in all categories. Together with bonuses for application of new technol- 
ogy they may not exceed three or six salaries (wage rates) per year, depend- 
ing on the branch or sector. 


Under the regulation in effect in Czechoslovakia the award for an invention, 
innovative proposal or industrial design is determined by the size of the 
economic benefit from their use in production and ranges from 1,000 to 
500,000 korunas for an invention and from 200 to 200,000 korunas for an inno- 
vative proposal or industrial design. 


Workers taking part in the creation, testing or application of a discovery, 
invention, innovative proposal or industrial design may at the maximum re- 
ceive 60 percent of the total amount paid to the originator for the discovery 
or for the saving in the first year of use of the invention, innovative pro- 
posal or design. 


Unity of Financial and Nonfinancial Incentives 


Conservation of physical resources is one of the most important indicators in 
socialist competition. The forms of nonfinancial incentives based on results 
in socialist competition are rather varied and are used both independently 
and in combination with bonuses and awards. 


in Bulgaria one of the most important initiatives has been the so-called 
trade union billion. The winners in the competition are paid incentives from 
earmarked resources of a special state fund, a trade union fund or the enter- 
prise's fund for social welfare and cultural programs. Collective and indi- 
vidual awards and titles are presented for improvement of product quality and 
for conservation of live and embodied labor: "Enterprise With Highest Con- 
tribution to the Trade Union Billion,” "Quality Achiever," "Worker With Per- 
sonal Stamp," etc. 


In Hungary the basic principle in organization of socialist competition is 
its organic inclusion in the overall system of planning and the close linkage 
between evaluation of its resuits--and also material and nonfinancial incen- 
tives based on the results of competition--with the overall system of enter- 
prise incentives. 


In the GDR outstanding results in conservation of energy and materials are 
taken note of by the awarding of honorific titles. The best enterprises and 
combines are awarded the title "Enterprise of Socialist Labor"; there is also 
competition for the honorific title "Enterprise of Exemplary Performance in 
the Domain of Fuel and Power Management," “Enterprise of Exemplary Performance 
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in the Field of Water Management,” “Enterprise With Excellent Quality.” The 
latter has already been awarded to 541 enterprises who have made an important 
contribution to improvement of product quality. 


In ’oland the Main Administration (Inspectorate) for Fuel and Power Manage- 
ment organizes a competition for conservation of fuel and energy resources. 
Bonuses are paid to winners in the competition regardless of any award for 
efficiency and innovative proposals. 


In Romania the nonfinancial forms of incentives based on the results of so- 
clalist competition include awarding the title "Best Worker,” and also the 
awarding of orders and medals. Workers receiving this title are paid an 
award from the profit-sharing fund. As much as 5 percent of that fund may be 
spent for these purposes. 


In the USSR various types of financial and nonfinancial incentives are in ef- 
fect for winners in socialist competition (for example, the titles: “Best in 
the Occupation,” “Quality Achiever,” "Best Specialist,” "Best Brigade," "Shop 
With High Workmanship,” “Exemplary Enterprise," etc.). In addition, grati- 
tude is expressed in public, and names are put on the honor roll. 


As for financial incentives, along with one-time bonuses, bonus payments and 
supplements from the wage fund, the material incentive fund and other bonuses 
are increased (for example, for conservation of fuel and electric power), and 
there is also the presentation of commemorative gifts, tourist excursion 
vouchers, and the granting of benefits with respect to social, cultural, hous- 
ing and consumer services. 


In Czechoslovakia collectives and individual workers on whom consumption of 
physical resources depend assume obligations concerning them in socialist 
competition. They receive valuable gifts or money prizes for good results ir 
the competition. 


Considerable experience has been gained in the CEMA member countries in stimu- 
lating workers to use physical resources economically and optimally. In re- 
cent years this has become broader and more systematic in nature. This is a 
consequence of carrying out party and state directives, decrees and legisla- 
tive acts adopted in the CEMA member countries. 


Further expansion and deepening of the exchange of experience of the coun- 
tries in the domain of enhancement of the financial motivation of workers to 
use physical resources economically and optimally are an important factor and 
large untapped potential for meeting the economically sound requirements of 
the CEMA member countries for fuel, energy and raw materials. 


COPYRIGHT: Sovet Ekonomicheskoye Vzaimopomoshchi Sekretariat Moskva, 1983 
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USSR-CEMA TRADE 


USSR-CEMA COOPERATION IN ENERGY, NATURAL RESOURCES AND TRADE SUMMARIZED 


Moscow EKONOMICHESKOYE SOTRUDNICHESTVO STRAN-CHLENOV SEV in Russian 
No 10, Oct 83 pp 2-7 


{[Article: "A Year of Fruitful Cooperation”™] 


{Text] The Prague Political Declaration of the States Participating in the 
Warsaw Pact emphasizes “the necessity for the expansion of the economic and 
scientific-technical cooperation on a long-term basis among the socialist 
countries within the framework of the Council for Mutual Economic Assistance, 
for purposes of promoting the economic and social development of each country, 
resolving the economic problems that arise, carrying out programs for 
socialist and communist construction, and raising the material and spiritual 
standard of living of their pecples." 


During the period between the 36th and 37th Meetings of the CEMA Session, 
the CEMA member countries continued to implement consistently that strategic 
course of the Communist and workers parties. 


Within the framework of the CEMA, the CEMA member countries have applied 
their efforts toward the further buildup of the economic and scientific- 
technical potential, the improvement of the structure of the economy of the 
countries, the mobilization of the intra-economic reserves, and the taking 
of all steps to save all types of material resources. 


The national income -- the composite indicator of the development of the 
national economy -- increased by 2.6 percent in 1982, as compared with 1981. 
Industrial production increased during the same period by 2.3 percent for 
the CEMA member countries as a whole. The larger part of the increase in 
industrial output was obtained as a result of the increase in labor produc- 
tivity, which increased by 2.1 percent. 


At the same time in 1982 the gross national product for all the developed 
capitalist countries fell by 0.5 percent as compared with 1981, including 2 
percent in the United States; industrial production in those countries tell 
by 4 percent, and in the United States by 8 percent. 


In almost all the CEMA member countries there was an increase in the public's 
real income. The average monetary wages of the workers and employees 
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increased, as did the volume of retail commodity turnover. The working 

and everyday-service conditions improved, and there was an increase in the 
payments from socialized consumption funds. Housing construction achieved 
great scope in the CEMA member countries: in 1982, 2,817,000 apartments were 
built. The material base of public education, culture, and public health 
continued to become stronger. 


The CEMA member countries are also successfully implementing the assignments 
for the third year of the five-year plan. For example, during the first half 
of 1983, the gross output of industry increased, as compared with the 
corresponding period in 1982, by 4.3 percent. 


The 36th Meeting of the CEMA Session was of great importance for the success- 
ful resolution of the tasks of intensifying the economy of the CEMA member 
countries. Participants at the meeting signed general agreements that 
stipulate cooperation in the creation, production, and broad use in the 
national economy of microprocessor technology, as well as in the development 
and organization of specialized and cooperatively-produced industrial robots. 
The implementation of these agreements will contribute to the technical 
re-equipping of the national economy of the CEMA member countries and to 

the automation of industry and agriculture, and will make it possible to 
reduce the application of manual labor and to save energy and raw and other 
materials. 


The European countries that are members of the CEMA are continuing to 
implement bilateral long-term programs (general schemes) for specialization 
and cooperative production in the area of material production until 1990. 
Those countries are continuing on a bilateral and multilateral basis to 
render assistance to Vietnam, the Republic of Cuba, and Mongolia, with the 
purpose of the accelerated development and the increase in the effectiveness 
of their economy. 


The activities of the CEMA agencies between the 36th and 37th Meetings of 
the CIMA Session continue to be concentrated on the successful carrying out 
of the measures in the Comprehensive Program, the consistent implementation 
of the long-term special-purpose cooperation programs, and the fulfillment 
of the Coordinated Plan for the Multilateral Integrational Measures for the 
CEMA Member Countries in 1981-1985, and the decrees adopted by the CEMA 
Session at the 36th Meeting. 


In the area of planning activity, in conformity with the Program for the 
Coordination of the National Economic Plans of the CEMA Member Countries in 
1986-1990, the CEMA member countries have begun to develop programs for 
preparing and carrying out, on a bilateral basis, the coordination of their 
national-economic plans for 1986-1990 and for the coordination of their 
economic policy for the period after 1985. Special measures have been planned 
for the further development of the specialization and cooperative efforts 

in production in the leading branches of industry. 








The CEMA Committee for Cooperation in the Area of Planning Activities has 
developed, and the CEMA Executive Committee has approved, a List of Problems 
of Economic Cooperation Which Are to Be Coordinated on a Muitilateral Basis 
fer 1946-1990 and the More Prolonged Period. The CEMA branch agencies and 
the internatenwurl economic organizations of the CEMA member countries have 


prepared lists of problems that will be resolved on their level. 


The lists reflect very important economic problems of multilateral coordina- 
tion of the national economic plans of the CEMA member countries for 1956- 
1990 and the more prolonged period, the joint resolution of which is supposed 
to promote the stable development of the national economies of the CEMA 
member countries in the forthcoming five-year period. 


The committee, as well as the other CEMA agencies, concentrated their atten- 
tion on the questions of the efficient and economical use of the fuel-energy 
and raw-material resources and the involvement in the economic circulation 
of those countries of new and additional sources of energy. 


The committee considered and approved the Comprehensive Measures of 
Cooperation for improving the supplying of the population of the CEMA 

member countries with food commodities. Those measures guarantee the multi- 
lateral coordination by the interested CEMA member countries of the questions 
in the agroindustrial sphere. 


Scientific-technical cooperation during the period between the meetings of 
the Session was aimed primarily at the coordination by the CEMA member 
countries of scientific-technical policy as a component part of economic 
policy, and also at improving the cooperation in the accelerated creation 

and introduction into production of advanced technological schemes, technolo- 
zy, and new materials, and the expansion of the cooperation among the 
countries in the economic and efficient use of the fuel-energy and raw- 
material resources. With that purpose the CEMA Committee on Scientific- 
Technical Cooperation concentrated its attention on the development of a 
long-term concept for cooperation in that area. 


The committee refined the Basic Directions in the scientific-technical 
cooperation among the CEMA member countries and the technical-economic 
consequences for the very long-term period (until the year 2000) which are 
expected on that basis. That document takes into consideration the tasks 
of the economic and social development of the countries which were defined 
by the Program for the Coordination of the National Economic Plans of the 
CEMA Member Countries for 1986-1990. 


The committee devoted special attention to the questions linked with the 
implementation of the general agreements dealing with multilateral coopera- 
tion in the development and organization of specialized and cooperatively- 
produced industrial robots and in the deveiopment and broad use in the 
national economy of the CEMA member countries of microprocessor technology. 
It prepared concept statements for the technical development of robot 
technology when organizing the cooperation among the CEMA member countries 
as the basis of interaction in the carrying out of scientific-research and 
experimental-design operations in that area, as well as composite 
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specifications and a compositive first-priority products list for industrial 
robots and their standardized components and parts for development and 
production. 


For microprocessor technology, detailed programs of cooperation have been 
developed, dealing with specific topics, and the forms of that cooperation 
and the lead organizations have been defined. 


The committee did net overlook the rendering of assistance and cooperation to 
the development of science and technology in Vietnam, Cuba, and Mongolia. 

In 1962, agreements were signed between Vietnam and the other CEMA member 
countries that deal with various questions of scientific-technical coopera- 
tion which are linked with the accelerated development of science and 
technology in Vietnam until 1990. 


With the purpose of implementing the Program for the Development of the 
Scientific-Experimental Base of the Mongolian People's Republic For the 
Period Until 1990, the Mongolian People’s Republic and the other CEMA 
member countries have coordinated questions of training personnel for 1982- 
1945, as well as a list of equipment materials that will be delivered to 
Mongolia tor the scientific-technical projects being created there. 


Ihe CEMA Committee for Cooperation in the Area of Material-Technical Supply 
levoted its primary attention to questions of developing cooperation among 
the CEMA member countries in the efficient and economical use of material 
resour 


in order to increase the effectiveness of the use of material resources, 

the Committee organizes, jointly with the CEMA standing branch commissions, 
the development of the basic trends in the cooperation among the CEMA 

member countries in the economizing of raw and other materials, fuel, 

ind energy, and the expansion of the use of secondary resources for 1986-1990 
ind for the period until 2000. 


Within the framework of the Cramittee, a general agreement has been signed, 
which governs the organization of the reciprocal exchange of output designed 
for technical and production use, as well as other purposes, among the 

CEMA member countries. The total volume of the commodity-exchange operations 
mong the CEMA member countries in 1982 increased by 17.7 percent as compared 
with 1941. 


In the area of geology the CEMA member countries carried out a forecast-type 

evaluation of the long-range development of the mineral and raw-materials 

potential of the CEMA member countries. They have prepared specific 

recommendations for locating new capabilities that promote the more complete 
itisfying of the needs of those countries for fuel and energy resources, 

ind have defined the basic directions to be taken by scientific-technical 
operation in the area of geology until 1990 and for the longer-term period. 


In conformity with an agreement governing the scientific-technical cooperation 
among the CEMA member countries with regard to problems of petroleum and gas 
veology and geophysics, serious attention has been devoted to studying the 





non-anticline type petroleum and gas traps and the zones of their develop- 
ment, including those at great depths as being the most promising ones for 
the location of new deposits of hydrocarbons. Projects that continued 
were the improvement of the methodology for prospecting for them, the 
development of the appropriate geophysical apparatus, and the “rane 
evaluation of the petroleum and gas reserves on the territory of the 
interested CEMA member countries. 


Within the framework of the Intergeotekhnika program, tests have been completed 
and recommendations have been prepared for the series production of i2 
models of new geological prospecting technology. 


Most of the countries participating in the general agreement governing the 
cooperation in the intensification of the geological prospecting operations 
on the territory of the Republic of Cuba have begun the geological field 
operations. 


An international geological expedition to the North Kerpulen area of the 
Mongolian People's Republic completed the preliminary prospecting of a 
major tungsten-molybdenum deposit and contined exploratory operations in 
other locations. 


In the area of electrical energy engineering, steps were carried out to 
implement the agreements governing cooperation in the construction by joint 
efforts, on the territory of the USSR, of the Khmel'nitskaya and South 
Ukrainian Nuclear Electric-Power Stations and governing the cooperation in 
the construction and operation of the 750-kilovolt electrical transmission 
line from the Khmelnitskaya AES [nuclear electric-power Station} (USSR) to 
Rzeszow (Polish People’s Republic] for the delivery of electrical energy to 
the energy systems of the interested CEMA member countries. 


An agreement has been signed between Bulgaria, Romania, and the USSR, 
which governs the cooperation in the construction in those countries of an 
intersystem /50-kilovolt electrical transmission line. 


Multilateral cooperation developed within the framework of the United 

Energy Systems (OES) of the countries participating in the Central 
Dispatcher Administration (TsDU). The total rated capacity of the electric- 
power stations in the countries participating in the TsDU by the end of 1982 
constituted 147,770 megawatts. The total production of electrical energy 
by the countries participating in the TsDU (in the USSR, the OFS of the 
South) in 1982 came to 681.8 billion kilowatt-hours and was 2.4 percent 
higher than in 1981. The volume of reciprocal shipments of electrical 
energy in 1982 came to 32.8 billion kilowatt-hours. 


Cooperation in the area of the peaceful use of nuclear energy was concentrated 
on the development of nuclear energy engineering, which in the CEMA member 
countries is becoming one of the most important sources for the increase in 
the production of electrical energy. 


The nuclear electric-power stations in the CEMA member countries have acti- 
vated new energy units: the fourth unit at the Kozloduy AES in Bulgaria and 
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the first unit at the Pecs AES in Hungary, with a capacity of 440,000 kilo- 
watts each; the first units at the Smolenskaya and South Ukrainian AES in the 
USSR, one million kilowatts each. The total rated capacity of the nuclear 
electric-power stations in Bulgaria, Hungary, East Germany, the USSR, and 
Czechoslovakia by the end of 1942 reached 22.3 million kilowatts, and the 
annual production of electrical energy at those power stations was 130 »il- 
lion kilowatt-hours. That is equivalent to replacing approximately 60 
million tons of standard fuel. 


Work continued in constructing the next units at the Bruno Leuscher nuclear 
electric-power station in East Germany and the Bogunitce and Dukovany 
nuclear electric-power stations in Czechoslovakia, in creating the first AES 
in the Republic of Cuba, Poland, and Romania, and the first nuclear heat- 
supply stations in the USSR. 


Cooperation in problems of nuclear energy engineering that are included in 

the DITsPS [long-range target program for cooperation] in the area of energy, 
fuel, and raw materials was aimed at the implementation of the agreements 
governing the assimilation of energy units with water-moderated water-cooled 
reactors, of the VVER-1000 type, and governing the development of large- 
capacity reactor units based on fast neutrons. An analysis of the results of 
the first two years of operation of the lead VVER-1000 unit at the Novo- 
voronezhskaya AES has demonstrated the correctness of the technica! resolutions 
that were chosen, the high reliability, and the economical nature of this 

type of reactor. 


The production of 260 new articles of isotope output has been organized. 

They include radiopharmaceutical preprations and kits for radioimmunoanalysis. 
lhere has been a refinement of the basic trends for the sctentific-technical 
cooperation until 1990 in the development and application of isotype appara- 
tus and radiational and acceleration technology for the effective resolution 
of vitally important tasks in the national economy. 


In the area of the coal industry, exploratory operations were continued to 
determine the technical resolutions for locating the deposit at Dobrudzha in 
tulgaria and the methods of developing it. Recommendations were prepared 

fer the conditions and forms of the possible participation of the interested 
CEMA member countries in the joint construction of an enterprise for the 
mining and processing of coking and power coals on the basis of that deposit. 


Ihe first tests were conducted or highly effective technological schemes, 
highly productive equipment, and means of automated control of concentration 
factories with low-operational and low-flow technological scheme, with a 
ction capacity of up to 1000 tons an hour for the initial coal. Industrial 
tests were also conducted on experimental models of moisture meters and ash 
meters, which will be installed at the new coal-concentration factories. 


In the area of the petroleum and gas industry, a number of practical steps 
have been carried out to implement the general agreement governing the coopera- 
tion with the purpose of a considerable increase in the depth of petroleum 
refinement in the CEMA member countries. In particular, in Bulgaria and East 
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Germany, technological complexes for deepening the refining of petroleum have 
been activated; in Hungary, Romania, and the USSR, the construction of such 
complexes was continued; in Poland a catalytic-cracking unit was redesigned 
with an increase in capacity. 


Within the framework of cooperation, agreements have been signed, in conformity 
with which the participating countries have begun to execute programs 

aimed at increasing the degree of extraction of petroleum and gas from the 
strata, as well as the increase in the reliability and effectiveness of 
operating main petroleum pipelines. 


In the area of ferrous metallurgy, work was continued in carrying out the 
measures included in the DTsPS in the area of energy, fuel, and raw materials, 
including those involving the preparation of recommendations for satisfying 
the needs of the CEMA member countries for raw materials containing iron. 


The CEMA Secretariat completed the prepration of an analytical report “The 
Effectiveness of the Use of Ferrous Metal~ in the National Economy of the 
CEMA Member Countries.” The report analyzed the effectiveness of the use of 
ferrous metals in the CEMA member countries both during their production and 
during their application. The analysis demonstrated that the CEMA member 
countries have at their disposal feasible opportunities for the further 
increase in the effectiveness of the use of ferrous metals and that, with the 
comprehensive resolution of that problem, the increase in the production of 
machine-building output and output in the construction industry can be 
achieved without a considerable increase in the smelting of steel as compared 
with 1980. 


The carrying out, in the countries, of the measures developed by the CEMA 
Standing Commission on Cooperation in the Area of Nonferrous Metallurgy 
contributed to a reduction of the losses of nonferrous and rare metals 

during the mining and concentration of ores, the metallurgical processing of 
primary and secondary raw materials, and also to increasing the comprehensive 
use of the raw materials. 


The Republic of Cuba and the USSR, by joint efforts, continued the construction 
of a plant for the production on nickel on the basis of the Punta Gorda 
deposit. Czechoslovakia and Bulgaria are participating in it as sub-suppliers. 


The Republic of Cuba has concluded bilateral agreements with Bulgaria, Hungary, 
Fast Germany, Romania, the USSR, and Czechoslovakia which govern the creation 
in Cuba of new capacities for the production of output containing nickel and 
cobalt, on the basis of the Las Camariocas deposit. The participating 
countries, in conformity with the approved schedule, have begun that con- 
struction. 


In 19862 the reciprocal shipments of output of nonferrous metallurgy produced 
on available capacities in excess of the volumes stipulated by the long-term 
trade treaties came to the following: semifinished products made of nonferrous 
metals, approximately 260,000 tons (including 195,000 tons on the basis of the 
agreement governing the spectalization and cooperation of production); and 

















semiconductor materials, and metals with high purity and special physical 
propertie< were delivered with a total value of 21.3 million transfer 
rubles (including 5.1 million transfer rubles based on agreements governing 
specialization and cooperative-effort production). 


The CEMA Standing Commission on Cooperation in the Area of the Chemical 
Industry considered the rate of implementation of the general agreement and 
bilateral agreements governing the specialization and cooperative-effort 
production of energy-intensive and less energy-intensive chemical output. 

In development of that general agreement, bilateral agreements were concluded 
between the USSR and other CEMA member countries, and in conformity with 

them reciprocal shipments of chemical output are being carried out. 


Protocols have been signed, which govern the refinement, expansion, and 
continuation of the agreements governing multilateral specialization and 
cooperative-effort production of individual types of synthetic rubber, chemi- 
cal and biochemical additives for feeds and fodders, organic dyes, auxiliary 
substances for the textile, leather, and paper-and-woodpulp industry and the 
chemical fibers industry, and cigarette paper. New agreements have been 
concluded, governing the multilateral international specialization and 
cooperative-effort production of individual types of chemical fibers and 
output in the paper-and-woodpulp industry. 


In the area of agriculture there was contined cooperation among the CEMA 
member countries in selection, seed development, and international variety 
testing. In 1982, 316 varieties and hybrids were tested; 36 of them were ac- 
cepted in countries for regionalization. With the purpose of the further im- 
provement of cooperation with third countries in the area of selection and 
seed development, the CEMA Standing Commission on Cooperation in the Area of 
Agriculture approved the developed Principles for the Creation, Multiplica- 
tion, and Delivery to Third Countries of Varieties of Joint Selection by the 
CEMA Member Countries and Yugoslavia. 


The commission approved the specifications for mineral fertilizers, the 
tentative need for them in the CEMA member countries, and the need for 
preservatives and chemical additives for feeds and fodders. 


In the area of animal husbandry the CEMA member countries agreed to 

employ the Recommendations that were approved by the commission -- the 
recommendations for the use of improved methods of reproducing agricultural 
animals, including artificial insemination and zygote implantation. Based 
on the results of international tests, ten «ww preparations were recommended 
for broad use in veterinary practice. 


In the area of the food industry, with the purpose of increasing the production 


of fish in commercial fish farms and use in genetic and selection projects, 
the exchange of genetic stocks of fish was begun among the countries in 1982. 


Three treaties were concluded which govern cooperation in improving 
the technological processes and the technology of production of dairy products, 
confectionery articles, and spices. There has been an exchange of advanced 
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production experience, recipes, and technological regulations for the produc- 
tion of new types of food and gustatory products, the exchange of information 
concerning the most complete efficient use of raw materials and fuel and energy 
resources, and the application of new equipment and packing and packaging 
materials. As a result, in the CEMA member countries more than 100 new 

types of food and gustatory products have been assimilated into production, 

and more than 50 types of modern packing and packaging materials have been 
tested and are being introduced into practice. 


The CEMA Standing Commission for Cooperation in the Area of Machine-Building 
carried out work to implement the priority trends for cooperation for the 
period until 1990, which were approved by the CEMA Executive Committee: in 

the creation and organization of specialized and cooperative-type production 
of series of modern machinery and equipment for open-pit mining of minerals 
and the construction of main pipelines; in the guaranteeing of the efficient 
use and economic expenditure of fuel and energy; in the complete mechanization 
of agriculture and the efficient processing of edible agricultural raw 
materials; in the creation of progressive products intended for general machine- 
building purposes, machinery and equipment for the mechanization and automa- 
tion of the loading-unloading and transporting-and-warehouse operations, 
automatic manipulators (industrial robots), and precision metal-cutting and 
casting equipment. 


In conformity with the basic trends for cooperation in 1981-1985 in the area 

of machine-building, eight treaties and protocols have been approved and 
recommended to the countries for signing. Those treaties and protocols 
supplement the existing agreements dealing with specialization and cooperative- 
type production of output of machine-building. 


In the area of the radio engineering and electronic industry, projects were 
carried out to implement the tasks evolving from the general agreement 
dealing with multilateral cooperation in the area of creating a single 
unified base for articles of electronic technology and aimed at the most 
complete satisfying of the needs of the CEMA member countries for modern 
articles of electronic technology on the basis of the deepening of the 
international socialist division of labor. 


Projects were also begun in implementing the program approved by the Council 
Session for the multilateral cooperation in the creation and introduction into 
production of new types of color television sets and individual types of 
equipments for color television. 


The CEMA Standing Commission on Cooperation in the Area of Light Industry 
began to organize the carrying out of measures that were approved by the CEMA 
Executive Committee for cooperation among the CEMA member countries for the 
period until 1990 in improving the quality of the output of light and 
woodworking industry, and in providing those branches with high-quality 

raw and other materials and modern highly productive equipment. 


In the area of transportation, projects are continuing in the electrification 
of the basic railread lines, the equipping of them with automatic blocking 
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systems, the laying of second tracks, and the remodeling of the track 
management equipment. 


Projects were carried out to increase the capacities at a number of border 
railroad stations and sea and river ports. 


There was an improvement in the placement of the rolling stock of the 

Common Pool of Freight Cars (OPV) on the railroads participating in the OPV. 
The system of the joint use of containers in international communication 
has contributed to the further increase in the shipments of freight in 
large-capacity containers and the reduction of their empty runs. 


Cooperation in the area of electrical and postal communication was concentrated 
on the creation of the intercoordinated automated comprehensive c ummunications 
system for the CEMA member countries and the further development of the 
national communication networks. Projects were conducted in mechanizing and 
automating the production processes at enterprises engaged in postal communi- 
cations and the dissemination of the press. 


Cooperation in the field of standardization was aimed at the further improve- 
ment of the standardization support of the measures of production and 
scientific-technical cooperation. In 1982, 446 CEMA standard were approved; 
they had been developed by agencies of the Council and the international 
economic organizations of the CEMA member countries. 


With the purpose of implementing the general agreement governing multilateral 
cooperation in the development and organization of speciai.zed and 
cooperative-type production of industrial robots, the CEMA Institute on 
Standardization, on the basis of coordinated recommendations, began to develop 
the draft version of the program for operations involving the complete 
standardization of the means of industrial-robot technology. In 1982 the 
Institute carried out more than 1200 expert evaluations dealing with draft 
versions of CEMA standards that had been submitted for coordination and 
approval. 


Cooperation also continued in the area of construction, water management, 
statistics, public health, domestic trade, invention work, civil aviation, 
in the area of labor and social policy, and in other areas. 


The foreign trade of the CEMA member countries in 1982 developed successfully. 
The turnover of the foreign trade of the CEMA member countries in 1982 in- 
creased by 6.6 percent as compared with 1981, and reached 267 billion rubles*. 


The bulk of the foreign trade of the CEMA member countries was carried out 
in the worldwide socialist market. The share of the reciprocal trade of the 
CEMA member countries in their overall foreign-trade turnover rose from 53.4 
percent in 1941 to 55.9 percent in 1982 


The turnover of the reciprocal trade of the CEMA member countries in 1982 

reached 149.2 billion rubles, and increased by 11.5 percent as compared with 

* The foreign-trade information here an!’ subsequently does not include the 
Socialist Republic of Vietnam. 
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1981; this considerably exceeds the rate of increase of their national 
income and industrial production. 


In the area of currency-financial and credit relations among the CEMA member 
countries, the role of collective currency (the transfer ruble) has continued 
to rise. 


The system of settlements and granting of credit in transfer rubles between 
IBEC and the International Investments Bank operated successfully. Both banks 
have been operating profitably. The total volume of operations at IBEC 
reached 259.3 billion transfer rubles, including the settlements among the 
empowered banks of the CEMA member countries, 161.8 billion transfer rubles, 
or 115.4 percent as compared with 1971. The volume of the credit granted to 
banks in the CEMA member countries reached 12.4 billion transfer rubles, which 
amount is 5.2 percent greater than in 1981. 


The activities of the International Investments Bank developed. In 1982 
the bank accepted a number of projects for the granting of credit. 


The CEMA member countries continued their cooperation with the other socialist 
countries, the developing states, and also the developed capitalist countries. 


In conformity with an agreement between the CEMA and the Yugoslav government, 
Yugoslavia participated in the work of the Council Agencies. Yugoslav 
organizations and enterprises took active part in the implementation of indi- 
vidual measures in the long-term target programs for cooperation. The 
commodity turnover in foreign trade between the CEMA member countries and 
Yugoslavia in 1982 came to 8.7 billion rubles, or 5.7 percent more than the 
1981 level. 


Multilateral economic and scientific-technical cooperation developed success- 
fully between the CEMA member countries and Finland. The competent agencies, 
organizations, and companies in the CEMA member countries and Finland in 1982 
signed 12 additional agreements governing economic and scientific-technical 
cooperation. 


The commodity turnover in the foreign trade between the CEMA member countries 
and Finland in 1982 came to 6.2 billion rubles, which is 10.2 higher than the 
1981 level. 


Agreements of cooperation are being implemented between the CEMA and Iraq, 
and between CEMA and Mexico. 


The CEMA member countries, attaching great importance to the increasing role 
of the developing countries in the world economy and politics, continued to 
reinforce and expand the mutually advantageous cooperation with those coun- 
tries. Economic and technical assistance was provided to 97 developing 
countries. 


Guided by the decisions of the CEMA agencies, the interested CEMA member 
countries devoted special attention to the development and deepening of the 
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cooperation with the developing states that are orienting themselves to 

the socialist way of development: Angola, Afghanistan, the People’s Demo- 
cratic Republic of Yemen, Kampuchea, Laos, Mozambique, and Ethiopia. Coopera- 
tion with them is carried out on the basis of long-term intergovernmental 
agreements that stipulate the development of various branches of their 
economic and the training of national cadres. 


The CEMA carried out various forms of contacts with international economic 
organizations. Its representatives took part in the most important sessions, 
conferences, and meetings of those organizations, including the 37th Session 
of the United Nations General Assembly and the 6th Session of the United 
Nations Conference on Trade and Development (UNCTAD). 


The CEMA continued to take all steps to promote the implementation of the 
principles expressed in the Concluding Act of the Helsinki Conference, which 
pertain to cooperation in the area of the economy, science and technology, 
and the environment. For those purposes the CEMA, jointly with the United 
Nations, FEC and other international economic organizations, worked out the 
questions that represent mutual interest, particularly those in the area of 
statistics, construction, energy engineering, the coal, chemical, gas, and 
metallurgical industry, agriculture, transportation, and standardization. 
Measures were carried out to implement the agreements governing cooperation 
between the CEMA and the International Agency for Atomic Energy (MAGATE) 
and the United Nations Program for Environmental Protection (UNEP). 


COPYRIGHT: Sovet Ekonomicheskoy Vzaimopomoshchi Sekretariat Moskva, 1983. 
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USSR-CEMA TRADE 


PRAVDA REVIEW OF 37TH CEMA SESSION PRESENTED 
Moscow APN DAILY REVIEW in English 20 Oct 83 pp 1-3 


[Text] Berlin, October 19. TASS. The Council for Mutual Economic 
Assistance (CMEA), at its 37th session here, has been discussing the 
priorities relating to the continued all-round extension of cooperation 
to promote the economic and social advance of each of the participating 
nations, resolution of the economic problems they have to face as time 
goes on, and implementation of the programmes of socialist and communist 
construction. The heads of government of the CMEA countries have been 
stressing the point that consistent headway has been made in pursuit of 
this strategy during the past twelve months. 


The CMEA member-states have directed their major efforts towards intensi- 
fying their economic activities, upgrading the structure of their respec- 
tive economies, mobilising internal economic reserves, and saving all 
types of resources in every possible way. 


The advantages of the socialist system and mutual cooperating make it 
possible to resolve large-scale problems and effectively advance in their 
social and economic development. Increased output in 1982 and 1983 has 
been principally obtained through increased productivity. Notable progress 
has been made in carrying out the assignments of the third year of the 
Five-Year Plan. Gross industrial output in the first six months of this 
year was up by 4.3 per cent on the corresponding period of last year. The 
population's real incomes as well as the volume of retail trade have gone 
up in almost all the participating countries, and working conditions have 
improved. More of material resources have been provided for the educa- 
tional and cultural institutions and health services. 


All that has been achieved despite the drastic aggravation of the inter- 
national political and economic situation through the fault of Washington 
and its NATO allies, and the US Administration's attempts to impose an 
economic blockade on the socialist nations. 


Speakers at the session have been highly appreciating the consistent, 
constructive peace-building policies of the Soviet Union and other 
socialist countries, and declaring their support for the fundamental] 
conclusions and assessments contained in the Statement of the General 
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Secretary of the CPSU Central Committee and President of the Presidium of 
the Supreme Soviet of the USSR, Y. V. Andropov. 


We support, wholly and entirely, the position of the Soviet Union an/ 
other Warsaw Treaty member-states, said Willi Stoph, Chairman of the 
Council of Ministers of the German Democratic Republic: No military 
superiority of the US and NATO will ever be allowed. If, however, con- 
trary to common sense, the new American nuclear missiles are, indeed, 
deployed in Western Europe, appropriate steps will be taken to ensure 
the security of our countries. 


The CMEA countries have been actively cooperating in launching the pro- 
duction of high-technology equipment and putting it into service in their 
national economies, including the micro-processors and industrial robots. 
This contributes towards technically re-equipping their national economies, 
automating their industries and agricultural enterprises, reducing the 
proportion of manual labour and saving energy, primary products and mate- 
rials. There is dynamic growth under way in the sectors fundamental to 
scientific and technological progress and economic efficiency, above all, 
machine-building, power engineering and chemical industries. 


It has been pointed out at the session that the steady economic growth 
and effective cooperation of the CMEA countries demonstrate the correct- 
ness of the political and economic guidelines produced by the Communist 
and Workers’ Parties at their congresses and plenary meetings. 


The CMEA countries are getting down to coordinating their national economic 
plans for the coming five years. It has been emphasized that an important 
object to achieve in the course of this work is to advance specialisation 
and cooperation of production in the key industries both on a multilateral 
and bilateral basis. 


The major emphasis in the area of scientific and technological cooperation 
is on the accelerated development of new technologies, machinery, equip- 
ment and materials. Attention has been drawn to extensive reserves yet 

to be tapped to promote cooperation in the agrarian-industrial field with 
a view to expanding food production. 


The deliberations of the session have shown that integration largely 
determines not only dynamic growth today but also the technical and 
economic standards of many industries, agriculture, and transport ser- 
vices as well as the building industry. 

CMEA countries have continued to cooperate with the developing nations 
as well as with advanced capitalist countries and keeping up contact, in 
various ways, with international economic organisations. 

The editorial commission has got down to business. 


The CMEA session continues. [PRAVDA, October 20, p 4. In full.] 
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USSR-CEMA TRADE 


ACTIVITIES OF CEMA CURRENCY, FINANCES COMMITTEE EXAMINED 
Moscow FINANSY SSSR in Russian No 10, Oct 83 pp 56-61 


[Unattributed article under the heading “Socialist Economic Integration”: 
"The 20th Anniversary of the Permanent CEMA Commission on Foreign Exchange 
and Financial Questions"™|] 


[Text] At the beginning of June 1983, the regular 4lst Session of the Perma- 
nent CEMA Commission on Foreign Exchange and Financial Questions was held in 
Bulgaria. The session was a jubilee one as the Commission was celebrating its 
20th anniversary. 


In preparing for the jubilee and in the aim of informing a broad community 
about the work of this important CEMA body, articles were published by the 
Chairman of the Permanent CEMA Commission for Foreign Exchange and Financial 
Questions, the USSR Minister of Finances V. F. Garbuzov (EKONOMICHESKOYE 
SOTRUDNICHESTVO STRAN--CHLENOV SEV, No 10, 1982; EKONOMICHEBRAYA GAZETA, No 5, 
1983). 


The Bulgarian journal FINANSI I KREDIT (Nos 4 and 5, 1983) published articles 
by leaders of the CEMA delegations to the Commission, by the chairmen of the 
boards of the collective banks (MBES [International Bank for Economic Coopera- 
tion] and the MIB [International Investment Bank]), scientists and other spe- 
cialists. During the Commission's session the newspapers RABOTNICHESKO DELO 
and IKONOMICHESKI ZHIVOT (1 June 1983) also published materials by V. F. Gar- 
buzov which summed up the work results of 20 years by the Commission. 


In the report presented by the Soviet delegation on the 20th anniversary of the 
activities of the Permanent CEMA Commission for Foreign Exchange and Financial 
Questions (delegation leader, USSR lst Deputy Minister of Finances V. V. 
Dementsev), the basic results were summed up of developing reciprocal foreign 
exchange, financial and credit relations in 1963-1983 and the ways were out- 
lined for further improving the Commission's work in the area of helping to 
deepen economic and scientific-technical cooperation and socialist economic 
integration. 


The CEMA member nations, the report stated, are providing each other with com- 
radely mutual aid and are working out and carrying out a basically uniform 
foreign policy line, in consistently being guided by the development of social- 
ist economic integration. In USSR international policy, the development of 
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all-round collaboration and economic integration with the fraternal socialist 
nations holds a special, priority place. This policy was emphasized with 
particular force in the speeches of the General Secretary of the CPSU Central 
Committee Yu. V. Andropov, in the decisions of the Central Committee plenums 
and in the conclusions and provisions of other documents adopted by the party 
Central Committee. 


The congresses of a majority of the fraternal parties have moved production in- 
tensification to the rank of the central task in economic strategy for the 
1980's. The actual realization of the policy of intensification presupposes 
the fuller utilization of not only the inner possibilities of each country 

but also the advantages of the international socialist division of labor. Its 
long-term prospects have been outlined in the Comprehensive Program for Social- 
ist Economic Integration. These underwent further concretization in the spe- 
cific cooperation programs encompassing the most important complexes of materi- 
al production and in the bilateral general plans for production specialization 
and cooperation. 

At one time, V. I. Lenin said: "...Any radical reforms of ours are doomed to 
failure if we are unsuccessful in financial policy."! This Leninist thesis is 
also valid for those plans which the CEMA member nations presently intend to 
carry out through socialist economic integration. To a large degree this is 
related to the normal functioning of their international foreign exchange and 
financial mechanism. 


In summing up the results of the 20 years" work of the Commission, it can be 
said that such a mechanism has been created. With the active participation of 
the Commission, for the first time in the world a socialist collective currency, 
the transferrable ruble, has emerged on the international scene. Two socialist 
collective banks have been established and are operating: the MBES and the 
MIB. In this context, as was pointed out in the report, we would like to re- 
call the times when the international foreign exchange and financial mechanism 
of the CEMA countries was established 20 years ago. In June 1962, the confer- 
ence of representatives from the communist and worker parties and the heads of 
governments of our countries ordered the elaboration of the organizational and 
financial conditions for moving to more advanced multilateral payments. This 
problem was to be solved by the Permanent CEMA Commission on Foreign Exchange 
and Financial Questions which was established in December of the same year. 


In February 1963, the first organizational session of the Commission was held 
and at the second in March, they reviewed the prepared draft agreement on a 
system of multilateral payments in transferrable rubles and for organizing a 
collective bank of the socialist nations, the MBES. In July of the same year, 
the conference of first secretaries of the central committees from our parties 
approved the draft documents prepared by the Commission and in October the in- 
tergovernmental agreement was signed. 


The other collective bank was established with equal efficiency. In April 
1969, the 23d Special CEMA Session held on a level of the leaders of the 
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communist and worker parties approved a decision to further develop the sys- 
tem of long-term crediting and create the MIB. Within several months, the 
Commission prepared the appropriate proposals and after their approval by the 
competent bodies the founding member nations on 10 July 1970 signed the agree- 
ment for the bank's formation. 


Now, when many years have passed, no one doubts that the established inter- 
national foreign exchange and financial mechanism of the CEMA countries has 
been well tested for strength. As a whole, it aids actively in developing 
reciprocal economic and scientific-technical collaboration and to deepen the 
process of socialist economic integration. This mechanism which has been 
marked by dynamic development demonstrates the advantages over the monetary 
system of capitalism which is in a state of profound crisis. 


The collective currency of the transferrable ruble comprises the basis of 
strength in the foreign exchange and financial mechanism of the CEMA member 
nations. In being international not only in use, but also in origin, it does 
not know crises of confidence. In ensuring continuous payments for all types 
of economic ties and in helping to broaden foreign trade turnover, the trans- 
ferrable ruble to a significant degree protects the mutual economic collabora- 
tion of the CEMA countries from the consequences of the monetary crisis and the 
dominance of the dollar which has had a destructive effect on the economy of 
the capitalist and the developing etates. 


Such independence with the exacerbation of the struggle between the two socio- 
economic systems is not only of economic importance but also important politi- 
cal importance. The 36th CEMA session pointed out that the experience of re- 
cent years has encouraged the socialist nations to work for even greater soli- 
darity, in reinforcing their technical and economic independence. 


The importance of the international socialist foreign exchange and financial 
mechanism created 20 years ago is particularly apparent now when the American 
administration has replaced cooperation by confrontation and when the reac- 
tionary circles in the West are attempting to undermine the peaceful princi- 
ples of interstate relations and create obstacles on the path of normal ero- 
nomic and scientific-technical ties. In collusion with the other NATO allies, 
the United States is attempting to organize a trade, credit and technological 
blockade of the socialist countries, it is carrying out a policy of discrimin- 
ation and has unilaterally violated and broken concluded agreements and trea- 
ties. 


Daily life convinces one that the foreign exchange and financial mechanism of 
the CEMA countries conforms to the interests of all the members and creates 
conditions for equal collaboration, for carrying out an independent foreign 
exchange and financial policy within the commonwealth, and provides equivalence 
of economic exchange, the planning of mutual payments and crediting. This 
mechanism provides an opportunity to deliver to one another the most diverse 
commodities for transferrable rubles, including: oil and oil products, gas, 
iron ore, coke, ferrous and nonferrous metals, lumber, machinery and equipment, 
cotton and foodstuffs, consumer goods and much else. 
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Operations in transferrable rubles have been growing dynamically year by year. 
While in 1964, reciprocal payments between the CEMA countries in the collective 
currency were around 23 billion transferrable rubles, in 1982 they exceeded 

160 billion transferrable rubles. Over the time the MBES has been in operation 
(1964-1942), payments in the collective currency have reached more thin 1.2 
trillion transferrable rubles. 


Having taken an active part in establishing the international foreign exchange 
and financial mechanism of the CEMA countries, subsequently the Commission did 
a good deal to improve it. Here it has consistently followed the Comprehensive 
Program where it states that the foreign exchange, financial and credit rela- 
tions should play 4 more active role in solving the problems of further de- 
veloping and strengthening planned economic collaboration and in developing 
socialist economic integration. 


In carrying out the Comprehensive Program, the Commission has helped to set up 
a number of economic instruments making it possible to settle many foreign ex- 
change, financial and credit questions of international production specializa- 
tion and cooperation, joint construction and operation of projects as well as 
questions of scientific and technical collaboration and the financing of inter- 
national economic organizations of our countries. Thus, the Commission has 
contributed to the actual realization of the basic economic measures provide? 
in the Comprehensive Program for Socialist Economic Integration, in the long- 
term specific cooperation programs and in the approved plans for multilateral 
integration measures. 


In reviewing the path which the Commission has come over the two decades, it 
would be wrong to assert, the report stated, that there have not been and are 
not any problems or difficulties over this great path. Of course, there were 
problems and there are difficulties. In some instances these are explained by 
the absence of the necessary material prerequisites and in others by the dif- 
ficulty of equally ensuring the economic interests of all the partners. 


At present, the main thing is to focus attention on the pending tasks. Many 
of them are related to a further improving in the international foreign ex- 
chenge and financial mechanism of the CEMA countries. In solving them, it is 
important to proceed from the fact that the given m:hanism is a component in 
the entire economic mechanism of socialist economic integration. For this 
reason it is impossible to improve one or another foreign exchange and finan- 
cial instrument, in divorcing oneself from material production and leaving un- 
touched the other elements in the economic integration mechanism which relate, 
for example, to the sphere of joint planning activities and foreign trade. 
This concerns, in particular, the problems of further strengthening the role 
of the transferrable ruble and developing its monetary functions. The Compre- 
hensive Program states that an increased role for this currency "should be 
based upon the necessary economic prerequisites and primarily upon the stable, 
multilateral foreign trade turnover and the accumulaticn of commodity and cur- 
rency reserves.” 


There are also other questions which for their successful solution require the 
maturing of certain prerequisites. "We must," said the General Secretary of 
the CPSU Central Commictee, Yu. V. Andropov, “soberly assess where we are. To 
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rush forward means to pose unattainable tasks; to remain at the achieved level 
means not to utilize all that we possess.” 


The economic strategy worked out by the fraternal parties for the 1980's repre- 
sents a further improvement not only in the international economic mechanism 
for reciprocal economic collaboration, including foreign exchange and financial, 
but also the national ones. Here the desired results can be achieved more suc- 
cessfully the more coordinated the actions of our nations are in the given 

area. 


The socialist commonwealth countries are not conducting a policy of autarky. 
They are in favor of mutually advantageous economic collaboration with all the 
states of the world. However, the change in the international political situa- 
tion has told more and more markedly on this. The winds of the "Cold War" 
which blow from across the seas have worsened the conditions for commercial and 
economic East-West deals ax? impede foreign exchange and credit ties. More- 
over, the crisis state of the world capitalist economy seriously influences the 
condition of payments between the socialist countries and the West. All of 
this necessitates greater coordination of our actions in the foreign exchange 
and credit relations with the capitalist nations and with their international 
and national banks. 


At present, the report went on to say, there is no more urgent task than elim- 
inating the threat of war. It is intolerable that as a consequence of the 
policy carried out by the most aggressive imperialist circles and primarily in 
the United States, mankind may be subjected to a nuclear catastrophe. Not con- 
frontation, but rather a continuation of detente conforms to the interests of 
mankind. 


The more quickly the pace of socialist economic integration picks up the 
stronger the economic might of the entire socialist commonwealth will be. This 
is an essential condition for consistently strengthening its defense capability 
and, consequently, for reinforcing the active position of the CEMA countries in 
the struggle ‘or peace. 


The leaders of the other CEMA member delegations speaking at the Commission's 
session emphasized primarily the dependability of the created international 
socialist foreign exchange and financial mechanism, noting the Commission's 
substantial contribution to this. Even a very cursory review of what has been 
done by us over the last 20 years, the leader of the Bulgarian delegation, the 
Bulgarian Minister of Finances 8. Belchev, stated, provides an opportunity to 
positively assess the Commission's activities. As a result of its efforts, 
such major measures were realized as the founding of the two collective banks, 
a multilateral system of payments and crediting in transferrable rubles, the 
greater role of the collective currency (the transferrable ruble), the inte- 
grating of currency and customs conditions and the facilitating of mutual trips 
by citizens to the CEMA countries. By common efforts, effective forms have 
been established for cooperation and mutua! information on pertinent questions 
related to improving the national economic management mechanism and to the ex- 
changing of experience in the various sectors of foreign exchange and financial 
activities of our nations. 











The leader of the Hungarian delegation, the Hungarian Minister of Finances 

I Hetenyi, emphasized the significant role played by the Commission in working 
out the economic conditions for the development of socialist economic integra- 
tion, namely, the multilateral payment, financial, credit and foreign exchange 
systems of the CEMA member nations. Our Commission, he said, from the very 
first steps of its activities has paid increased attention to developing those 
foreign exchange instruments and levers which directly touch millions of peo- 
ple. This has been aided by the established multilateral payment system for 
nontrade payments. Equally important has been the Commission's work in the 
later period when the task arose of further improving the already existing sys- 
tem of instruments so as to bring them into greater conformity with the new 
requirements of economic collaboration. The results of what has been achieved 
on this question have been reflected in the decrees, for example, of the 30th 
and subsequent CEMA sessions. 


In noting the positive aspects in the functioning of the international foreign 
exchange and financial mechanism of the CEMA countries, the leader of the 
Vietnamese delegation, the Vietnamese Minister of Finances Chu Tam Thuc, par- 
ticularly pointed to the strong underpinnings of the given mechanism, the 

basis of which is the transferrable ruble. The system of multilateral payments 
in transferrable rubles, he stated, has successfully served the constantly 
broadening economic ties between the CEMA member nations. Regardless of the 
market and inflation factors caused by capitalist development and by the polit- 
ical blockade of the socialist countries by the United States, the role of the 
transferrable ruble has been growing. The international socialist currency, 
the speaker emphasized, has provided and does provide equivalence of the mutual 
payments between the CEMA member nations, it helps expand foreign trade ties 
and to a significant degree protects our nations from the influence of negative 
factors in the capitalist economy. 


In summing up the results of the Commission's activities over the 20 years, the 
leader of the GDR delegation, the Minister of Finances £. Hoefner, emphasized 
that it made an important contribution to the results achieved up to now in 
socialist economic integration and to its planned deepening. We would partic- 
ularly like, he said, to point out the creation and development of a fundamen- 
tally new type of international foreign exchange collaboration which is based 
upon the general patterns of socialist construction and the principles of 
socialist internationalism. 


The work of the MBES, the functioning of the multilateral payment and crediting 
system based upon the collective currency of the transferrable ruble as well as 
the operations of the MIB are becoming more and more effective. These banks 
and the other foreign exchange instruments of the CEMA countries comprise that 
foreign exchange, financial and credit mechanism which we presently rightly 
call the international socialist foreign exchange system. It serves as an ex- 
ample for organizing democratic international relations. Its advantages are 
becoming evermore apparent under the conditions of the growing general crisis 
of capitaliam and its monetary system. 


The Republic of Cuba, the leader of the Cuban delegation, the Minister-President 


of the State Committee of Finances F. Garcia Valle stated, joined the work of 
the Commission 10 years after its founding and after the establishing of the 
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multilateral payment system in transferrable rubles and the founding of the 
MBES and the MIB. A truly collective currency has appeared for the first time 
in the history of the nations where the means of production have become the 
property of the people. The Republic of Cuba has conducted its oeprations in 
transferrable rubles since 1976. This has helped it to participate success- 
fully im the most concrete and developed form of economic integration, in the 
long-term specific cooperation programs. Among these one must note the program 
for the development of the Cuban sugar industry, for the growing and industrial 
processing of citrus fruit, for producing nickel and so forth. Here an impor- 
tant role is played by the easy crediting terms for the Cuban economy in trans- 
ferrable rubles. 


I would particularly like to point out, stated the leader of the Mongolian del- 
egation, the Mongolian Minister of Finances E. Byambajab, that the internation- 
al foreign exchange and financial mechanism of the CEMA countries which has 
been worked out and founded with the most active involvement of the Commission 
and which is based upon the international socialist collective currency of the 
transferrable ruble, has played, is playing and will play an exceptionally im- 
portant role in developing and deepening both multilateral and bilateral col- 
laboration between our countries. The transferrable ruble, he said, as the in- 
ternational socialist collective currency, actually carries out all its basic 
functions and is a real foreign exchange instrument for payments for any types 
of operations between the CEMA member nations. The creation of a system of 
multilateral payments in transferrable rubles as carried out through the MBIS 
makes it possible to ensure continuous payments for all types of economic ties, 
it assists the broadening of mutual trade and to a significant degree protects 
the CEMA member nations against the negative influence of the capitalist econ- 


omy. 


As a result of the work done by the Commission in collaboration with the other 
CEMA bodies, the MBES and the MIB, the role of the transferrable ruble has 
grown in the reciprocal economic relations of the CEMA member nations and the 
system of mutual payments, short-term, medium-term and long-term crediting is 
continuing to develop in this currency. The system basically meets the exist- 
ing requirements for planned economic collaboration and provides an opportunity 
for the CEMA member nations to make reciprocal payments without resorting to 
the U.S. dollar and to the other capitalist currencies. This as a whole en- 
sures the independence of monetary circulation on the international socialist 
market against the crisis phenomena on the world capitalist market. 


The leader of the Polish delegation, the Polish Minister of Finances, 

S. Mieckarz, in his speech stated that without desiring to list in detail the 
questions settled by the Commission, it is merely necessary to point out that 
it founded the system of multilateral payments between the CEMA member nations 
based on the collective currency of the transferrable ruble. This had no 
equivalent model in world practice. It has been operating successfully virtu- 
ally without essential changes, providing continuous payment cervices for the 
dynamically developing payment turnover of the commonwealth countries. It 
should be stated that the Polish delegation highly praised the 20 years of work 
by the Permanent CEMA Commission for Foreign Exchange and Financial Questions. 
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From the moment of its founding up to the present, commented the leader of the 
Romanian delegation, the Romanian Minister of Finances P. Cigea, the Commis- 
sion's activities, in developing, have become richer and more complex. Under 
the Commission's proposal, a mechanism was established for payments and credit- 
ing in transferrable rubles, the MBES and the MIB were founded and many docu- 
ments were signed on financing, payments and crediting of measures in the area 
of production cooperation and specialization. 


The foreign exchange and financial relations based upon the payment and credit- 
ing mechanism in transferrable rubles have been constantly developed and im- 
proved in accord with the provisions of the Comprehensive Program and the deci- 
sions of the CEMA Executive Committee. They have provided significant aid for 
the dynamic development of the constantly growing economic cooperation between 
our countries. The mechanism created by the CEMA member nations ensures the 
continuous providing of payments for commodity turnover, for providing services 
and other operations. It makes it possible to carry out further development of 
economic collaboration between our countries. 


The leader of the Czechoslovak delegation, the CSSR Minister of Finances L. Ler, 
in his speech emphasized that his delegation highly regards the 20-year activi- 
ties of the Permanent CEMA Commission for Foreign Exchange and Financial Ques- 
tions aimed primarily at solving the problems of strengthening the role of the 
collective currency, the transferrable ruble, improving the system of mlti- 
lateral payments and crediting in this currency, improving foreign exchange, 
financial and credit instruments in the area of economic and scientific- 
technical collaboration, and ensuring a balance of payments in the area of 
non-trade payments. The foreign exchange, financial and credit mechanism of 
the CEMA member nations, in being created with the direct involvement of the 
Commission and the series of methodological documents adopted by it as recom- 
mendations for the nations have helped to broaden trade turnover between our 
nations and to develop multilateral forms of economic and scientific-technical 
collaboration. 


In speaking at the jubilee session of the Commission, the leader of the Yugoslav 
delegation, the First Deputy Federal Secretary for Finances D. Grupkovic, said 
that the Yugoslav delegation welcomes the results achieved by the Commission 
during the previous period. Yugoslav representatives have participated in its 
activities on questions representing mutual interest in accord with the Agree- 
ment between the Yugoslav Government and CEMA of 1964. This collaboration has 
been carried out on a mutually advantageous basis. 


Also speaking in the discussion of the results of the Commission over the 20 
years were the Deputy CEMA Secretary A. Causzew, the Chairman of the Board of 
the MBES K. Nazarkin and the Chairman of the Board of the MIB A. Belichenko. 


On the occasion of the 20th anniversary of the Commission's activities, it re- 
ceived greetings from the Chairman of the Bulgarian Council of Ministers 
G. Filipov and also the CEMA Secretary N. Faddeyev. 


The Commission established 20 years ago, stated G. Filipov in the greetings, 
has established itself as an important CEMA body. Resulting from its activi- 
ties has been the creation of the transferrable ruble as a collective currency 
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for the CEMA member nations and a miltilateral payment system. It has played 
an active role in the founding of the MBES and the MIF. 


The association of CEMA member nations at present is preparing to move on to a 
new, higher stage in organizing and carrying out multilateral cooperation and 
integration. This is based on the objective necessity of coordinating the eco- 
nomic development strategy of the nations and supplementing the coordinating of 
national plans with the agreeing on economic policy. 


The further development and deepening of socialist economic integration in- 
volve an important movement in the foreign exchange relations between the CEMA 
member nations. It is becoming evermore essential that the collective foreign 
exchange instruments created within CEMA be more actively incorporated in the 
mechanism for managing socialist economic integration. Maximum use must be 
made of them in intensifying the integration processes and in increasing the 
effectiveness of multilateral economic and scientific-technical collaboration. 


The Commission, as was pointed out in the greetings of N. Faddeyev, has made a 
worthy contribution to the development of all-round economic and scientific- 
technical collaboration among the CEMA member nations and to deepening social- 
ist economic integration. With its active involvement the international for- 
eign exchange and financial mechanism of the CEMA member nations has been cre- 
ated and this clearly embodies a new type of economic international relations 
based upon the principles of socialist internationalism, respect for state 
sovereignty, independence and national interests, non-intervention into the in- 
ternal affairs of the nations, complete equality, mutual advantage and comrade- 
ly mutual aid. 


The international socialist collective currency, the transferrable ruble, 
serves as a dependable basis for this mechanism. In expressing the common 
economic interests of the nations which established it, the collective currency 
provides continuous payments and actively aids in carrying out the basic meas- 
ures of the CZMA countries in the area of planning activities, production and 
scientific-technical collaboration and foreign trade ties. In developing on a 
planned basis, the transferrable ruble aids the efforts of the CEMA member 
nations to weaken the influence on their economy of the crisis phenomena in the 
world capitalist economy and helps to strengthen the independence of the fra- 
ternal countries and their protection against the destructive world monetary 
problems. In the CEMA region, the collective currency, in making it possible 
to carry out trade and economic ties without resulting to the use of the dollar 
and other currencies in the capitalist nations, nullifies the intrigues of the 
reactionary U.S. circles and certain cof their NATO allies to organize a credit 
blockade of our countries and apply various sanctions. 


At present, the Commission is doing a great deal to further improve the foreign 
exchange and financial mechaniem of the CEMA countries proceeding from the key 
tasks confronting them in economic and scientific-technical collaboration and 
considering the necessity of adapting this mechanism to the fuller utilization 
of the advantages of the international socialist division of labor as well as 
the complex world reproduction situation and the international political situa- 
tion. This is the aim of the efforts being made by the Commission to further 
increase the role of ti transferrable ruble, to develop its monetary functions 
and improve payment and credit relations. 
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Along with the results of its work over the 20 years, the Commission also re- 
viewed foreign exchange and financial questions relating to its activities and 
involved in implementing the Comprehensive Program for further deepening and 
improving collaboration and for developing socialist economic integration among 
the CEMA member nations. It also discussed other foreign exchange and finan- 
cial questions of mutual interest. At the Commission's session, there was a 
mutual consultation on exchanging experience in improving the financial, credit 
and foreign exchange mechanisms for managing the economy of the CEMA member 
nations. 


The session was held in a business-like, comradely situation and in a spirit of 
true mutual understanding and fraternal friendship. 


COPYRIGHT: “Finansy SSSR", 1983 
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USSR-CEMA TRADE 


IMPROVEMENTS IN PAYMENT, CREDIT SYSTEM FOR CEMA TRADE PROPOSED 
Moscow FINANSY SSSR in Russian No 10, Oct 83 pp 61-64 


[Article by Candidate of Economic Sciences, A. V. Zverev: “Improving the 
Foreign Exchange and Financial Mechanism of the CEMA Member Nations"™| 


[Text] The multilateral nature of international foreign exchange and financial 
relations holds an important place in the range of questions involving the in- 
volvement and deepening of socialist economic integration among the CEMA member 
nations. This is explained by the ever-wider use of multilateral forms of col- 
laboration. 


The ratio of bilateral and multilateral forms of collaboration between the CEMA 
nations is influenced by various factors, including: the differing economic 
development level of the individual states; the scarcity of a number of com- 
modities on the international market of the CEMA member nations; the export 
capabilities of a number of nations; the degree of participation in the inter- 
national division of labor and so forth. For this reason the bilateral balanc- 
ing of commodity turnover is one of the essential forms of collaboration among 
the CEMA countries in the foreign trade area. Bilateralism provides an oppor- 
tunity to more fully disclose and satisfy reciprocal economic needs. In this 
context such forms of collaboration will also exist in the future. 


In the 1940's and 1950's, a bilateral nature was inherent to the payment and 
credit relations of the CEMA member nations. For foreign trade transactions, 

a clearing method of payments as generally accepted in international practice 
was employed. It provided for a compulsory equality between deliveries and 
payments among the individual pairs of countries. This meant that within a 
calendar year they should provide each other with the same amount of commodi- 
ties and services. If at the end of the period, one nation had a positive bal- 
ance, this was to be absorbed by commodity deliveries in the following year. 


The bilateral clearing system of payments during the first years of foreign ex- 
change and financial collaboration among the CEMA member nations, when their 
international market was insufficiently developed, was economically advan- 
tageous and effective and possessed definite advantages. In using it the CEMA 
countries had an opportunity to ensure the balancing of reciprocal deliveries 
of goods and services and achieve uninterrupted payments. However, later on, 
as economic and scientific-technical collaboration deepened and broadened among 
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the socialist commonwealth nations, bilateral clearing began to impede the de- 

velopment of economic ties. The bilateral balancing of payments restricted 

the growth of commodity turnover since the nations with great export capabili- 

ties were forced to conform to the export capabilities of their partners. This 
led to a situation where with the forming of a positive balance for one of the 

nations in the bilateral accounts, it was unable to use this to pay for its im- 
ports from a third nation. 


In the aim of surmounting these difficulties, in the 1950's the CEMA member 
nations converted to a payment system which was called trilateral clearing. 
This was a definite step ahead. The nations did not have to have a strict 
balancing between imports and exports vis-a-vis one another, since they could 
use the positive balance for paymnts with a third country. 


In 1957, the CEMA countries signed an agreement on multilateral clearing. In 
accord with it, payments for additional commodity turnover began to be carried 
out on a multilateral basis. Due to this an opportunity arose to pay for 
goods and receive services regardless of where exports were sent. The agree- 
ment provided an opportunity to transfer the balances determined by mutual 
agreement and for which the annual bilateral trade agreements were not balanced 
as well as the totals in accounts for bilateral agreements to the accounts for 
a multilateral clearing. This transfer was done under the condition of the 
agreement of the interested parties. In 1957, under the USSR Gosbank the Pay- 
ment Chamber was established and this was the central body for carrying out 
payments in clearing rubles under multilateral clearing. However, the system 
of multilateral clearing did not become widespread since the offsetting of 
claims under the multilateral clearing was not extended to the basic portion 
of trade turnover. This only involved that portion which was not balanced on 
a bilateral basis. 


As mutual cooperation developed between the CEMA countries, the question arose 
of establishing a fundamentally new system of payments and crediting. In 
October 1963, an agreement was signed on multilateral payments in transferrable 
rubles and for organizing the International Bank for Economic Cooperation 
(MBES) the members of which were Bulgaria, Hungary, the GDR, Mongolia, Poland, 
Romania, the USSR and the CSSR. In 1974, the Republic of Cuba joined the MBES 
and Vietnam in 1977. 


It would be wrong to identify the system of multilateral payments with a clear- 
ing procedure. They differ in essence and in the principles of action. The 
principle of multilateral balancing of payments and crediting is a fundamental 
distinction of the payment system in transferrable rubles from clearing. It is 
possible to encounter statements that the given payment system is actually not 
multilateral while the transferrable ruble is only formally multilateral and 

in its contents is actually bilateral. However, this is not the case. The 
given payment system is multilateral in its essence. This is ensured by the 
functioning principles of the transferrable ruble and by the free transfer of 
money in this currency from the account of one MBES member nation to the ac- 
count of another. Here the transferrable rubles moving from account to account 
operate as non-identified (or anonymous) money. 
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In the given instance it is a question of the banking aspect of the multi- 
lateral balancing of payments in transferrable rubles. From the banking view- 
point, for a specific nation it makes no difference in what partner nation 
these rubles were obtained, since payments in transferrable rubles are made to 
any other nation and not to just the one in which they were initially received. 
Consequently, the banking aspect of the question of multilateralism for the 
payments themseives is beyond dispute: all the MBES member nations participate 
in these payments. 


Thus, by the “multilateralism of payments” one understands a system of them in 
which many nations participate. As a majority of the Soviet economists feel, 
by the expanding of the multilateralism of payments one should understand an 
increase in the aggregate of national payments participating in the given sys- 
tem. 


There is also another aspect of the question and namely the one concerning the 
multilateral nature of balancing commodity turnover and payments in transfer- 
rable rubles. In our opinion, there cannot be “multilateralism of trade," 
since trade is always organized on a bilateral basis. Two sides, the exporter 
and the importer, always act as participants in the relations which arise vuver 
the question of import and export. Only they settle the questions of the 
range, prices, dates and delivery conditions. For this reason we feel that 

ft is wrong to speak about the multilateralism cf trade; it can only be a ques- 
tion of the multilateral balancing of trade turnover. 


In our view, the multilateral balancing of payments could be defined as the 
purposeful activities of the corresponding planning, foreign trade, financial 
and banking bodies in the countries to reciprocally settle the counterclaims 
and obligations with the participation of at least four parties in this. By 
the multilateral balancing of commodity turnover we understand the activities 
of the corresponding bodies from the analogous aggregate of countries to organ- 
ize commodity flows between them and which would ensure their optimum movement 
in terms of cost and consumer value on the international market of the CEMA 
member nations. The multilateral balancing of commodity turnover is primary in 
relationship to the multilateral balancing of payments. 


The development of the multilateral balancing of commodity turnover and pay- 
ments is not an end in itself but rather represents a path for broadening re- 
ciprocal trade of the CEMA nations. In this context the thesis of the inadvis- 
ability of establishing any norms for the multilateral balancing of commodity 
turnover and payments is a valid one. This balancing cannot be imposed from 
without, since its development depends upon factors which are in the spheres 

of foreign trade, planning and foreign exchange-financial. 


In analyzing the question of the optimum level of mltilateralism in the bal- 
ancing of commodity turnover and payments, in our view, it is essential to bear 
in mind that in the given stage of development in socialist economic integra- 
tion, the foreign exchange and financial collaboration of the CEMA nations can 
be based both on a bilateral and a multilateral foundation. This is an objec- 
tive need which requires an organic combining of the forms of cooperation. As 
has been rightly pointed out in the economic literature, “at each stage in the 
dev2lopment of economic cooperation, the optimum degree of multilateral 











balancing for the reciprocal trade of the CEMA courtries is that ratio of ex- 
ports and imports of each two countries which provides each country and the en- 
tire socialist commonwealth with the economically most advantageous participa- 
tion in the international division of labor.”’ 


Often the indicators for the multilateral balancing of commodity turnover and 
payments among the CEMA countries are compared with analogous indicators of 

the capitalist countries. However, we feel that such comparisons from the 
methodological viewpoint are incorrect. The problem is that under capitalism, 
trade and payments are organized on a bilateral basis while the problem of set- 
tling the balances of payment, for example within the EEC, is decided predom- 
inantly by using the mechanism of the convertibility of capitalist currencies. 
Clearly the currencies serving the payments in the EEC and in CEMA have aiffer- 
ent principles and patterns of functioning. Under the conditions of socialist 
economic integration in the area of foreign trade, the transferrable ruble is 
not convertible into the national currencies of the CEMA member nations. 


Above it was pointed out that the ways for extending the degree of mltilateral- 
ism in the balancing of commodity turnover and payments lie predominantly not 

in the foreign exchange sphere. Multilateralism in the balancing of commodity 
turnover cannot be artificially “incorporated” into the system of cooperation 
from the side of payment relations. However, this does not mean that the in- 
ternational foreign exchange and financial mechanism of the CEMA countries does 
not possess capabilities in the given area. They do exist and are related pri- 
marily to a further improvement in the MBES payment and credit mechanisn. 


Prior to 1970, within the MBES there was the principle of the multilateral 
balancing of payments for the member nations within the calendar year. An 
equality of demands and obligations should be achieved within the year and 
this should actually exclude the use of credit for a longer period. Under the 
given conditions, credit played an auxiliary, secondary role. This impeded a 
corresponding reorientation of trade relations to a mltilaterally balanced 
basis. With the changeover in 1970 to the balancing of payments on a bilateral 
and trilateral basis, the obstacles for increasing the degree of mltilateral- 
ism were not completely overcome. Basically this is explained by the fact 
that the multilateral balancing as before was tased upon bilateral obligations 
of the parties, that is, the bilateral balancing was in essence “installed” 
ahead of time. 


As certain economists have pointed out, at present it is not enough to limit 
oneself to multilateral trade talks held annually. "Such multilateral talks 
fulfill the function of coordinating the results of the bilateral talks and 
these results are already set down in the corresponding protocols and are obli- 
gations for the parties."* 


See: "Me zhdunarodnyy rynok SEV vy usloviyakh integratsii”™ | The 
International CEMA Market Under Integration Conditions|], Moscow, Nauka, 
1980, p 207. 


A. Yu. Shemakin, "Multilateral Economic Collaboration and Credit Relations 
of the CEMA Countries,” VESTNIEZ MOSKOVSKOGO UNIVERSITETA. SERIYA 
"“EKONOMIKA,” No 4, 1977, p 61. 
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Among the possible areas for increasing the degree of the multilateral balanc- 
ing of commodity turnover, a number of specialists have pointed to broadening 
the trade of goods for which quotas are not set in the reciprocal trade of the 
CEMA member nations. The trade in such goods has been carried out since 1971 
and remains insignificant. In our opinion, it shows an analogous tendency 
toward bilateral balancing as does trade for other commodity groups. We feel 
there is the correct opinion that quotaless trade is not an essential attri- 
bute for the multilateral balancing of commodity turnover. “Its place is de- 
termined by a particular feature of the existing system in which, along with a 
desire for commodity turnover based on bilateral agreements, there is also a 
principle of multilateral payment balancing and this lies at the basis of the 
multilateral system of payments in transferrable rubles. Quotaless trade, even 
in the instance of its successful realization, cannot provide a fundamental 
solution to the question of balancing on a multilateral basis those balances 
which arose in bilateral trade."” 


Various proposals have been voiced on further improving directly the payment 
and credit mechanism of the CEMA member nations. In particular, these have 
involved the conditions for granting and repaying MBES credits in transfer- 
rable rubles. 


Certain economists have proposed increasing the repayment date for term credit 
from 3 to 5 years. Here it is pointed out that such measures would eliminate 
the discrepancy between the dates for granting term credit (up to 3 years) 

and the planning of commodity turnover on the level of the individual nations 
and on the level of the bilateral foreign economic relations (up to 5 years). 
However, as many specialists rightly consider, in the given instance the term 
of credit will coincide with the period of the national economic plans only in 
the first year of a five-year plan and then it will shift to the following 
five-year plan for which a plan has not yet been created. Due to this there 
will be no effect on the long-term trends in the exporting and importing of 
commodities. In addition, since the total of the bank credits extended to 
some banks basically corresponds to the balance of funds at the MBES for other 
countries, the possible period for using these funds is extended like the 
credit term. We would point out that the prolongation of the terms of term 
credit in transferrable rubles leads to the extended immobilizing of funds in 
the nations which have a positive balance at the MBES and this would mean the 
slowing down of the turnover rate. 


Proposals have also been made to further improve payment credit in transfer- 
rable rubles. Many economists have emphasized its importance for the success- 
ful functioning of the foreign exchange and financial mechanism in the CEMA 
countries. In the aims of a more active effect for this type of credit on the 
multilateralism of balancing the payments, it is essential to eliminate the 
possibility of its ineffective use. In particular, we have in mind that the 
real demand for payment credit grows more slowly than the overall volume of 
payments for commodity turnover, since the given credit is used to cover the 
short-term excesses of payments over receipts and these depend chiefly upon the 





§ Ibid., p 65. 
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coinciding or non-coinciding in time of exports and imports and are not direct- 
ly related to the volume of commodity turnover. 


Practice shows the underutilization of the fixed limits in a number of in- 
stances. For developing this type of credit in transferrable rubles, there is 
a characteristic tendency for its limit to drop. Initially it was reduced 

from 3 to 2.5 percent of the nation’s annuai commodity turnover with all other 
countries participating in the system of multilateral payments for the previous 
year and then to 2 percent. In line with this, in our view, attention should 
be given to the proposal to convert to an economically sounder methodology for 
determining the limits for payment credit whereby it would be possible to cover 
only the short-term excess of payments by the authorized banks of the MBES mem- 
ber nations above their receipts. 


An important element in the range of measures to increase the share of multi- 
lateralism in the balancing of payments is the system for planning and resources 
and credits of the MBES. Here, the question of the soundness of the credit re- 
quests from the member nations acquires great importance. In principle, the 
total receipts from the authorized bank should equal the total of their pay- 
ments, since the payments have a reciprocal nature. Due to this the MBES can 
determine the realisticness and feasibility of the compiled credit request. 


The necessity of balancing both plan components, namely the resources and their 
allocating, is the chief content of the MBES credit plan. In this regard, the 

MBES member nations can be conditionally divided into two groups, those with a 

positive balance of payments and those with a negative one. 


The MBES credit plan can be represented in the form of a mathematical equality: 


where R--MBES resources; 
K--credits for authorized banks in transferrable rubies; 
4--other allocations of resources; 
©--indicator of period (year, 6 months). 


Both parts of the equation can be written in a more extended form: 


where F)--the charter capital of the MBES; 
Fo--reserve capital of the MBES; 
F 3--other capital of the MBES; 


Pp --funds in transferrable rubles of authorized banks in their current 
' aecounts at the MBES; 


P --funds in transferrable rubles of authorized banks on deposit at the 
MBES; 
Pp’ --funds in transferrable rubles in current accounts of MIB, IEO [inter- 


national economic organizations] and other organizations; 











p’-- funds in transferrable rubles on deposit with MIB, IEO and other 
organizations; 


KS -- payment credit in transferrable rubles to authorized banks; 


K5--term credit in transferrable rubles to authorized banks; 
6 --other allocations of resources. 


The balancing of the components in the credit plan is maintained due to the 
fact that the positions of the authorized banks of the MBES member nations are 
not rigidly fixed and can change. The bank, with the aid of the system of 
multilateral payments and credits, always possesses sufficient money for short- 
term crediting of the authorized banks. For this reason, the nations which 
over a certain time have been creditors later begin to use the bank's credit. 


The realisticness of the MBES credit plan actually means the presence in circu- 
lation of an aggregate of transferrable rubles which corresponds to the require- 
ments of the planned economic collaboration of the CEMA countries. Equally this 
also means adequate commodity support for the transferrable rubles. Consequent- 
ly, MBES credit planning operates as one of the most important instruments en- 
suring the emission of transferrable rubles corresponding to the movement of 
goods and services on the international market of the CEMA member nations. 


Aside from the examined prerequisites of a foreign exchange, financial and 
credit nature for broadening the multilateral balancing of payments, we would 
also note a further improvement in interest rate policy of the MBES and MIB and 
so forth. Their realization will help to further strengthen cooperation among 
the CEMA member nations. 


COPYRIGHT: "Finansy SSSR", 1983 
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USSR-CEMA TRADE 


PROBLEMS OF BULCARIA-SOVIET UNION INTEGRATION 


Moscow FOREIGN TRADE in English No 10, Oct 83 pp 47-48 


[Article by Valentin Zenin, Cand Sc (Econ) ] 


[Text | 


Sofia-Press Publishers brought 
out a book dealing with questions 
of Bulgaria-Soviet Union deepened 
cooperation in science, technology 
and major spheres of production as 
well as the mechanism regulating 
this process.’ 

The author shows that the mature 
socialist society in Bulgaria is pro- 
gressing as an integral part of the 
world socialist community in con- 
formity with the requirements of all 
interrelated objective laws and 
regularities, on the basis of new type 
production relations. 

Bulgaria-Soviet Union's integ- 
ration is founded primarily on 
common factors: the high devel- 
opment level of internationalization 
of productive forces, wide scope of 
scientific and technical revolution, 
the maturity of socialist production 
relations, the common Marxist- 
Leninist ideology and the commu- 
nity of class interests. Besides, the 
geographical closeness, the level of 


Tsevyatko Bozhkov. Bulgeria-L SSR Scien- 
ufic. Technical and Production Integration, So- 
ya | 


fia. Sofia Pres 
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economic development, the stable 
and capacious Soviet market, etc., 
directly influence the advancement 
of this process. The two countries’ 
lateral integration is a component 
part of the development of mul- 
tilateral integration. 


Bulgaria’s and the Soviet Union’s 
integration process is specially dy- 
namic in science and technology. 
The development of modern science 
and technology necessitates huge 
expenses which are far beyond the 
possibilities of single countries. 


The comprehensive and forceful 
character of the scientific and 
technological revolution, its role in 
the construction of a developed so- 
cialist society require that a 
comprehensive approach be given 
to scientific and technical integ- 
ration. At present in the world there 
are over 720 industrial sectors, more 
than 20 million various types of 
products designed for industrial 
and personal use, 10 to 15 per cent 
of which is annually updated. Tak- 
ing this into account it is inex- 
pedient and in fact impossible for 








the majority of the countries to 
manufacture all types of goods. 


**The key direction of our scienti- 
fic and technical  policy,”’ 
T. Zhivkov stressed at the Ilith 
BCP Congress, *‘is the development 
and deepening of joint research and 
experimental activity with the fra- 
ternal socialist countries, primarily 
the Soviet Union, and all-round 
rapprochment with it in the field of 
science and technical progress.”’ 


Researches undertaken in both 
countries’ laboratories and scienti- 
fic-industrial associations are an 
important form of the integration. 
Thus, for instance, the work of the 
laboratories in Sofia and Minsk (in 
the sphere of electronic computer 
engineering) was successfully 
complet@j. Bulgaria-USSR joint 
scientific and technical, research 
and experimental activities have 
become more efficient and assured 
the successful solution of key eco- 
nomic problems. New ‘“‘know- 
how’’ and designs of machines used 
for enriching copper and copper- 
molybdenum ores introduced at 
Bulgarian and Soviet enterprises 
bringing considerable economic 
gains were elaborated by both 
countries’ joint efforts. Pneuma- 
tic-mechanical floatation machines 
instalied in Rudozem, Kardzali, 
Chiprovtsy and Medet assure prof- 


its estimated at over one million 
dollars. 


Production is certainly a de- 
termining sphere of Bulgaria-USSR 
economic integration. 

The machine-building industry as 


a sector directly concerned with and 
implementing the achievements of 


scientific and technical revolution ts 
the main sphere of industrial integ- 
ration between Bulgarian and 
Soviet machine-building en- 
terprises. The participation of these 
enterprises in economic integration 
promotes the dynamic and efficient 
development of the engineering in- 
dustry which in its turn leads to the 
deepening of industrial integration 
and structural changes in Bulgaria- 
USSR goods exchange. A wide 
range of industrial engineering pro- 
ducts, the possibilities of the inter- 
national socialist division of labour 
in perfecting the structure and 
raising the efficiency of production 
prove that the only way of the ma- 
chine-building industry's successful 
development is the expansion and 
deepening of integration in pro- 
duction with other socialist 
countries, first of all the Soviet Uni- 
on. 


The book elucidates the specific 
directions along which the integ- 
ration process is progressing in such 
industrial engineering sectors as 
electronics and electrical engi- 
neering, in the production of heavy 
equipment required for the power 
engineering, chemical, mining and 
food industries, transport engi- 
neering industry, motor industry, 
shipbuilding, metal working in- 
dustry, tractor and agricultural ma- 
chinery industry. 


The author underlines the fact 
that industrial integration with the 
USSR assures the transition of 
Bulgaria's engineering industry to a 
qualitatively new stage of devel- 
opment—trom odd machinery pro- 
duction to the manufacture of 
systems of machines, construction 
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of complete projects and pro- 
duction lines; conditions are being 
created for modernizing products, 
deepening the CMEA member- 


countries’ specialization and per-. 


fecting Bulgaria's trade turnover 
structure. 


An important prerequisite for a 
normal reproduction process is the 
provision of Bulgaria with neces- 
sary raw and industrial materia's. 
To this end cooperation with the 
USSR is of decisive consequence. 
The production growth rates of heat 
and power resources in Bulgaria are 
on the whole behind the fuel and 
electric power consumption growth 
rates due to the scarceness of its 
Own raw material resources causing 
their ever-increasing import. In 
1979 the country met only 60 per 
cent of its demands from the import 
of power resources mainly from the 
USSR. In future, planned for the 
period up to 1990, this share will in- 
crease still more. 


Thermal and hydro-electric pow- 
er stations constructed mostly with 
the Soviet Union's assistance and 
fitted with Soviet equipment take a 
leading place in Bulgaria’ power en- 
gineering. Recently the Maritsa- 
Vostok III thermal power station, 
the second stage of the Varna 
thermal power station, the Ruse- 
Vostok IV, Trakiva (Pazardzhik) 
and Maritsa-Vostok II] thermal 
power stations were built with 
LSSR_ technical assistance and 
Soviet equipment 


At the same time the book does 
not mention the construction of a 
Soviet-designed and assisted gas 
pipeline and the USSR-Romania- 
Bulgaria 7SOkV high-voltage elec- 


tric power line which considerably 


increases Bulgaria's power po- 
tential 
The country’s co ation and 


integration with the USSR in the 
nuclear power sphere is especially 
promising. The Kozloduy atomic 
power station was built to Soviet 
designs with Soviet machinery and 
Soviet specialists’ assistance. In 
1974 the first reactor was put into 
operation, in 1975—the second and 
in 1979—the third; the commussion- 
ing of the fourth reactor is due. 
Thus the station will genrrate ap- 
proximately 20 per cent of the coun- 
try's power. By 1999 the atomic 
power station will be generating 40 
to 50 per cent of Bulgaria's electric 
power. 

Bulgaria's ferrous metallurgy in- 
dustry was created with the Soviet 
Union's assistance which granted 
investment credits for constructing 
the Lenin iron- and steelworks and 
the Kremikovtsi metallurgical 
complex. These enterprises utilize 
mainly Soviet raw material. At the 
same time due to specialization of 
Bulgaria's metallurgical industry 
the Soviet Union receives heavy 
section steel, plate steel, etc. 


Questions of Bulgaria-LSSR in- 
dustrial integration are answered in 
the book by examples taken from 
the chemical and light industries, 
transport and agriculture. 

The author analysing the 
formation of Buigaria-USSR eco- 
nomic integration mechanism, 


points out that in principle it does 
not differ and cannot be considered 
veparately from the international 
socialist integration mechanism. |: 
is developing and improving in ac- 
principles 


cord with the and 
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directions of the Comprehensive 
Programme. 


Jount planning activity which ts of 
paramount importance for devel- 
oping Bulgaria-USSR integration 1s 
the central link in the economic me- 
chanism. It includes mutual consul- 
tations, forecasting, coordination 
of plans, joint planning, long-term 
specific programmes of coop- 
eration. 


The book embraces a wide range 
of problems and questions dealing 
with the deepening of Bulgaria- 
USSR integration process which 
simultaneously and to a great extent 
points out its weak spots. The striv- 
ing to characterize the rappro- 
chement of the fraternal countries’ 
economies not only in sectors but 
also in subsectors makes the boox 
schematic and rather monotonous. 


"“Vneshnaya torgoviya™” 1933 


Evidently would be more expedi- 
emt to concentrate aftention on the 
major spheres of the fraterna! 
countries’ economies detcrmining 
their place in the international »o- 
cizist division of labour. When 
characterizing the economic me- 
chanism of Bulgaria-USSR integ- 
ration, the author only casually 
mentions the way of rapprochement 
of the fraternal countries’ manage- 
ment systems. The book barely 
mentions the General Scheme of 
Specialization and Cooperation of 
Material Production of these 
countries up to 1990 and does not 
consider its influence on the integ- 
ration processes occurring between 
countries. 


In general the book by Tsvyatko 
Bozhkov is an interesting research 
useful for Bulgarian and Soviet 
economists and other readers. 


English translation, “Foreign Trade,” 1983 
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USSR-CEMA TRADE 


BOOK REVIEW ON CEMA INTERNATIONAL CURRENCY SYSTEM 


Moscow FOREIGN TRADE in English No 10, Oct 83 pp 42-43 


[Article by Andrei Zverez] 


[Text } 





The fraternal socialist countries’ dynamically and sta- 
bly developing economic, scientific and technical coop- 
eration objectively needs an adequate currency-financial 
and settlement-credit service. The CMEA member-coun- 
tries’ international currency-tinancial mechanism based 
on the transferable ruble, functioning since 1964, actively 
promotes the accomplishment of the main economic 
undertakings envisaged in the Comprehensive programme 
of the Socialist Economic Integration in planning, pro- 
duction, and scientific and technical cooperation and in 
foreign trade relations. 

Of great interest to this end 1s the study and analysis of 
theoretical and practical problems concerned with the ope- 
ration of the CMEA member-countries’ international cur- 
rency system. The monograph by Prof. Yu.A. Konstan- 
tinov, CMEA Member-Countries’ International Currency 
System dealing with this subject is especially important.° 


The monograph places great stress on the working of 
the socialist community states’ national currency systems 
Indeed, the CMEA member-countries’ international cur. 
rency system and their national currency systems do not 
exist separatcly from one another; they are closely in- 
terconnected and help fulfil the same strategic tasks. 


Prof. Yu.A. Konstantinov, elucidating the currency 
relations management problems on the national level, 
dwells on the international role of the national socialist 
currency, the characteristics of the currency exchange rate 
as an insirument of economic management as well as the 
organizational structure of the national currency system. 


*¥u A Konstantne:. CMELA Member-( ountrie: Internationa! Cur 
rency System. Finances and Statistics Publishers, Moscow, 1982, 232 pp 


60 





The CMEA member-countries’ currency-financial me- 
chanisms and the necessity of drawing their elements 
closer together are analysed. The book points out that the 
closer interconnection of elements in the national currency 
mechanisms 1s tO promote the accomplishment: of mainly 
two principal goals: first, to strengthen direct ties between 
the national currency systems and, second, to create on 
the national level the prerequisites for the further im- 
provement of the CMEA member-countries’ international! 
currency system. At present the economic ties between the 
national currency mechanisms are Deing realized inter alw 
through the transferable ruble. The mutually coordinated 
exchange rates and national currency coefficents are of 


ever increasing importance. 


The monograph discusses international currency rela- 
tion management. In particular, the author studies the 
prerequisites for creating the CMEA member-courtries’ 
regional currency system. The elements of the imter- 
national currency system developed gradually as the world 
“xclalist economy and its international market progressed 
and new forms of cooperation appeared 


The autho: states that the CMEA member-countries’ 
international socialist currency system consists of three in- 
terrelated links the international socialist collective cur- 
rency (transferable rubic), a mechanism of multilateral 
settlements in this currency on all types of trade and non- 
trade payments, and an international bank crediting me- 
chanism. The monograph analyzes the operation of 
certam imternational bodies and mechanisms controlling 
the CMEA member-countries’ currency system 


A great part of the monograph deals with problems of 
the functioning of the transferabie ruble. An analysis of 
these problems 1s today especially pressing in connection 
with processes further raising the efficiency of the CMEA 
‘yember-countries’ currency-financial mechanism 


The essence and peculiarities of the transferable rubiec 
as a variety of credit money are well substantiated im the 
book. Specifically. the credit character of the transferable 
rubie 1s seen from the tact that trom the means in this cur 
rency received on the exporter’s account at the IBEC for 
the goods sold the importer is granted a credit which later 
1s repaid by goods delivered and services rendered 


Special attention is given to the transferable rublie's 
monetary functions: measure of value, means of p8yment 
and accumulation 
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The author 1s might in negating statements of some 
economists that a transferable ruble has no cost value and 
hence cannot fulfil a function of a measure of value. Natu- 
rally it has not its own cost value as materialization of lab- 
our cost. In practice the credit money expresses its Cost in 
the totality of goods coming for everyday exchange by 
means of their mutual reversibility on the market which 1s 
a real measure of value of credit money. Thus, the auther 
believes, it retains the monetary form cf cost value. 


The transferable ruble also fulfils the functions of 
means of payment and accumulation. However, it would 
be wrong to say that no difficulties or unsolved tasks arise 
when using the transferable ruble. They will be overcome, 
as Yu.A. Konstantinov poimts out, as the CMEA 
member -countries’ mutual cooperation progresses. 


Of great consequence for increasing the role of the 
transferable ruble is the development of the multilateral 
settlement system im this currency. In the section of the 
book dealing with the above problems the author discuss- 
es such matters as correlation of bilateral and multilateral 
balancing of settlements, the ways of increasing the mul- 
tilateral character of balancing of settlements and trade 
turnover in the CMEA member-countries’ mutual trade. 
Yu.A. Konstantinoy singles out a series of aspects in the 
IBEC’s activity which are to be further improved. In par- 
ticular, the planning of term credits, making the set- 
thement credit lamits meet the actual demands of the banks 
dealing with loans, a certain increase of interest rates in 
the IBEC's operations in transferable rubles to strengthen 
the economic methods of the Bank's influence 


The monograph gives an analysis of such important 
problems as development of the CMEA member-coun- 
tries’ settlements on non-trade operations, joint crediting 
and financing of investments in the CMEA member-coun- 
tries. The author submits for consideration a question on 
a moderate increase of payment for international socialist 
credit to show, to a certain extent, the economic terms of 
the credits functioning under the CMEA member-coun- 
tries’ national and international economic mechanisms as 
one of the measures which 1s to raise the efficiency of the 
CMEA member-countries’ investment cooperation. This 
measure, applied to the IIB, can strengthen the role of in- 
terest when selecting the projects for crediting and im- 
prove the borrowers’ specific utilization of the Bank's 
credit resources 


The monograph by Yu.A. Konstantinovy 1s a valuable 
contribution to development of knowledge on the CMEA 
member-countries’ internctional currency-credit_ rela- 
rons 


neshnaya torgoviya”™ 1983 
glish translation, “Foreign Trade,” 1983 
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USSR-EAST EUROPE BILATERAL TRADE 


USSR-BULGARIAN TRADE VIA BLACK SEA DETAILED 


Moscow EKONOMICHESKOYE SOTRUDNICHESTVO STRAN-CHLENOV SEV in Russian No 10, 
Oct 83 pp 58-64 


[Article consisting of statements by Nikolay Yovchev, general director of the 
economic association "Voden Transport" (Bulgaria), and Stanislav Luk’ yan- 
chenko, chief of the Black Sea Order of Lenin Maritime Shipping Company 
(USSR): “The Blue Bridge of Friendship”™| 


[Text] In November 1978 the Varna--Ilichevsk Ferry Complex was opened; this 
is a most important international transportation route created by the joint 
efforts of the Soviet Union and the People's Republic of Bulgaria. In the 
past 5 years millions of tons of very important cargo have been carried over 
this gigantic "Black Sea bridge” between the two ports of the USSR and Bul- 
garia. In 1982 alone the volume of cargo was 3.4 million tons. At the re- 
quest of the main editorial office Nikolay Yovchev, general director of the 
economic association “Voden Transport" (Bulgaria), and Stanislav Luk‘ yan- 
chenko, chief of the Black Sea Order of Lenin Maritime Shipping Company 
(USSR), tell about international cooperation in operation of the ferry and 
about the life of port personnel in Varna and Ilichevsk. 


Statement by Nikolay Yovchev, General Director of the Economic Association 
"VYoden Transport” 


The Soviet Union occupies the leading place in the foreign trade relations of 
the People’s Republic of Bulgaria. The growth of trade between the two coun- 
tries has necessitated improvement of their transportation connections. To 
that end work was begun by decision of the governments of Bulgaria and the 
USSR to create rail ferry transportation between the countries. Specialists 
of the transportation, foreign trade organizations and planning agencies of 
the fraternal countries submitted several proposals. The one adopted was for 
ferry service between Varna and Ilichevsk, in which the technological linkup 
between the Bulgarian and Soviet rail systems was defined in detail. 


The integrative relations between our two countries have been em' odied in the 
world's largest installation. I+ was lesigned and built by the collectives 
of Kasmorniiprovekt [Caspian Sea Scientific Research and Desizn Institute] 
(USSR )-emaritime part. and by Kiyeve'protrans [Kiev State Pesearch and Besta 
Institute of Transportation] (USSR) and Transprovert (Bulgaria)e<the | 
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railroad section. Suligarian and vie* engineers *¢ x part 
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in the process 








of building the project, enriching each other's experience, and they solved 
the cemplicated problems of designing the hydraulic-engineering and maritime 
complex. For example, in preparing the drawings for the Varna construction 
project a decision was made to make maximum use of fabrication elements which 
had already been put into production in Bulgaria. The signal and automatic 
systems of the shore installations were simplified. 


The designers performed the complicated and responsible work in less than a 
year. 


jhe builders took up the baton from the designers. Work on the shores of the 
Black Sea proceeded at an accelerated pace near Varna and Llichevsk from the 
very first days. The effort of the work collectives for high quality and 
early completion of the project became an element of the comprehensive compe- 
tition between the Varna District and Odessa Oblast. As a result of the 
crash effort on a site overyvrown with reeds and marshy wasteland, the Bulgar- 
ian ferry complex was erected near the village Beloslava, and the Soviet one 
not far from Ilichevsk. The brigade of D. Karnenko, builders of surface in- 
stallations under the direction of V. Nepomnyashchiy, the mixed cost-account- 
ing brigade of V. Porfent'yev, the bulldozer operator I. Zlobin, the dredge 
operator T. Reshetnikov of Ilichevsk, the brigades of S. Bonev, N. Markov and 
D). Stanev of Varna, and many others distinguished themselves in building this 
very large ferry crossing. On the initiative of production innovators, the 
length of the loading bridge was reduced, the height of the dock was lowered, 
and a sheet-pile wall was erected instead of an anchored one, etc. All of 
this made it possible to speed up construction and reduce the construction 
cost. 


Bulgarian and Soviet designers and builders created the Varna--Ilichevsk 
ferry crossing in an extremely short period of time. It went into service on 
14 November 1978, 


A pier was erected on the Bulgarian shore for the docking of ferries that was 
210 meters long, 12 meters wide and 5 
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meters hieh at the shore end and 5 me- 
ters high at the outer end; an incoming and outgoing yard for Soviet railroad 
cars; a yard equipped with heavy machines for storing Bulgarian and Soviet 
railroad car trucks; a station for exchanging 1,520-mmgauge trucks and 1,435- 
mn-auge trucks with a capacity of doing 400 cars per day; a transshipment 
point capable of handling about 30 percent of the shipments in Soviet and Bul- 
garian cars in both directions; a switching yard with a half-hump (polugorka); 
equipment for automation, remote control and communication to guide vessels 
and for timely train-relay central control of switches and trains. 


Vessels were also built in foreign shipyards according to designs developed 
by Soviet specialists. The ferries were outfitted with special equipment for 
loading, transport and unloading of railroad cars, flatbed trailers, tractor- 
trailer rigs, regular truck trailers and miscellaneous wheeled and crawler 
equipment; they ac ommodate 108% four-axle cars. The length of the ferries is 
185.4 meters, beam 26 meters, loaded draft 7.4 meters, hull height to the up- 
per deck 15.2 meters, carrying capacity 13,008 deadweight tons; 43 cars are 
accommodated on the upper deck, 49 on the main deck and 16 irs in the hold. 
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The Bulgarian ferries “Geroi Odessy"” [Heroes of Odessa] and “Geroi Sevasto- 
polya” [Heroes of Sevastopol], and the Soviet ferries "Geroi Shipki" [Heroes 
of Shipka] and “Geroi Plevny" [Heroes of Plevna] have for 5 years now been 
maintaining ferry service between Varna and Ilichevsk. They occupy one of 
the leading places in the world with respect to their technical adequacy and 
volume of traffic. 


Even before construction was completed a comprehensive technology was worked 
out for normal operation of both the vessels and the shore complexes so that 
the ferry service between Varna and llichevsk would operate efficiently. 


A joint exchange pool of cars was built up. Rules were established for plan- 
ning shipments in international direct rail ferry service between Bulgaria 
and the USSR. A computerized system for management of ferry traffic was 
speedily introduced. 


In the initial stage of operation experience was built up, shortcomings in 
the design, development, installation and regulation of the technical equip- 
ment, organizational hitches, and the like were corrected. Strict supervi- 
sion was instituted over the operation of the ferries; it called for the cap- 
tains to fill out report forms showing allotment of trip time, and for these 
forms to be analyzed by the Water Transport Institute of Bulgaria and the 
“Bulgarian Merchant Fleet" Shipping Company (Varna). 


The institute devised the technology and schedule for processing the ferries 
in the complexes and for the round trip of the vessels. A firm schedule for 
operation of the ferries was adopted on the basis of a 72-hour round trip. 
Ciose communication was established between the institute and the ferry com- 
plex: specialists in the practical operations participated in the scien- 
tific studies, and the scientists took part in applying the results. The 
Water Transport Institute (Bulgaria) and Soyuzmorniiproyekt (USSR) agreed on 
a joint program of research into various aspects of ferry operation, and this 
is being carried out even at the present time. 


Original procedural and practical solutions were arrived at through the mu- 
tual efforts of Bulgarian and Soviet specialists. They have to do with such 
matters as improvement of the following: 


i. the system of data collection and processing on distribution of trip time 
of the ferries, which makes it possible to clearly and accurately determine 
possibilities for improving efficiency; 


ii. the charting method of performing and optimizing the processes of shore 
handling of the ferries; 


iii. forms for recording the technology of har ing the ferries, affording 
the possibility of minute-by-minute supervisio f the course of operations; 
iv. overali scheduling of the movement of the ferries, making it possible to 
quickly ascertain their location from the chart if there has been a delay; 





v. methods of using general-purpose locomotives on the main deck of the fer- 
ries in order to reduce the length of the operating cycle of the elevator and 
consequently the time they spend in dock and the length of the round trip; 
organization of the work of the crew; operating schedules of the ferry conm- 
plexes; the system for constant technical maintenance and servicing of the 
ferries, etc. 


All of this helps to increase the productivity of the ferries and improve the 
operating efficiency of the Varna--Ilichevsk ferry crossing. In less than 3 

years the length of the round trip was reduced from 120 to 72 hours, and then 
to 60 hours, and at the present time the task has been set of achieving a 54- 
hour round trip. The average number of cars carried per ferry per month in- 

creased from 1,100 to 2,300. 


In 1982 the average total length of the round trip was 63.4 hours. An analy- 
sis of results of studies has shown that this time could be considerably re- 
duced by optimizing the travel of the ferries between the receiving buoys of 
the two ports in order to guarantee minimum crossing time, by completing the 
work being done to expand and deepen the channels at Varna for safe naviga- 
tion at a speed exceed 3 meters per second. In order to increase speed oy 
the same amount in the port of Ilichevsk the channels need to be equipped 
with navigation systems for passage through them in bad weather. 


The decision on the 54-hour round trip of the ferries, which was adopted in 
1983 at the llth meeting of the council of directors, requires considerable 
reduction of the turnaround time of the vessels through strict adherence to 
allowances of the optimum time of technical operations and processing of the 
vessels by the shore complexes at Varna and Ilichevsk, completion of con- 
struction of all projects called for in the design of the rail ferry station 
at Llichevsk, and adherence to rules as to securing and unloading times, the 
movement of cars, movement of the ferries, etc. 


[In 1982 the number of ferry round trips per year was 134. On the basis of 
the 54-hour round trip, in 1983 the number of trips per ferry was increased 
to 144, or 7.5 percent. 

The average load per ferry in traffic in both directions in 1982 was 99 cars; 
that is, they were underemployed by 9 cars on the round trip. Documents fur- 
nishing a procedure for planning shipments and mutual financial liability 
were drafted to correct this. About 3 million tons of cargo were carried in 
oth directions. 


In 1983 the volume of traffic between the two countries will be 100,000 tons 
more, which will put additional stress on operation. 


Ihe efforts of all work collectives on the eve of the fifth anniversary of 
ferry crossing service are aimed at achieving the design capacity of the fer- 


ries and the shore complexes. 


In 1982 the second adiustable loading ramps went into service at Varna and 
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[lichevsk. The problems of expanding the traffic capacity of ferry service 


ire being studied. 
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Bulgarian and USSR specialists have worked out a long-range program for im- 
provement of the ferry crossing, and it is being carried out effectively. 


The prospects for further development of ferry service between the USSR and 
Bulgaria on the Black Sea are determined both by the experience 2! ready gained 
as well as by the deepening and broadening of the processes of cooperation 
and economic integration of the CEMA member countries. In practice this sig- 
nifies more intensive use of the existing fixed capital, which also embraces 
other shipping routes and freight flows. 


The Varna--llichevsk ferry crossing is a splendid example of the fruitful co- 
operation between the fraternal peoples of Bulgaria and the Soviet Union. 


Statement by Stanislav Luk" yanchenko, Chief of the Black Sea Order of Lenin 
Maritime Shipping Company 


On the day of the official opening of the Varna--LIlichevsk Ferry Complex, on 
14 November 1978, in congratulating the Soviet and Bulgarian builders, fit- 
ters, project planners, designers and operating personnel, Comrade Todor 
Zhivkov, general secretary of the Bulgarian CP Central Committee and chairman 
of the Bulgarian State Council, said that the ferry complex would help to 
bring closer together the national economic complexes of our two fraternal 
countries and would increase the possibilities for their broad and effective 
participation in the international socialist division of labor. 


More than 90 percent of the traffic between the USSR and Bulgaria goes by wa- 
ter on the Danube and the Black Sea. Tens of millions of tons of cargo of 
various kinds are delivered by the general-purpose and specialized vessels of 
the Soviet and Bulgarian maritime and river shipping companies. 


In recent years traffic has grown greatly between the USSR and Bulgaria. It 
is no longer possible to handle it just by increasing the tonnage of the 
fleet and by speeding up the handling of vessels in port. Great attention is 
therefore being paid to introducing new technologies in the transportation 
system. 


A beginning was made toward creation of these systems with the building of 
container terminals at Ilichevsk and Varna and when container carriers were 
put into service. But because of objective difficulties in use of this sys- 
tem over the entire network of transportation communications of the USSR and 
Bulgaria it has not undergone substantial development; its share is a low 
percentage even of the traffic of general cargo. This made it indispensable 
to devise a ferry transportation technology for moving cargo becween the two 
countries. It was assumed that its scale, the need for technical solutions 
at the level of the most recent advances of scientific-technical progress, 
would make prepaiation of its design a lengthy process. Yet it was prepared 
in record time. On 23 April 1975 an agreement was signed in Moscow between 
the governments of the USSR and Bulgaria concerning organization of ferry 
service between the ports of Ilichevsk and Varna. The ferry service began 
3.5 years later. 
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In that time one-of-a-kind ferries and numerous structures of shore irstalla- 
tions were designed and built, including special devices in the ports ‘or re- 
ceiving the ferries, dozens of office buildings and work buildings and thceu- 
sands of meters of railroad track at the railroad stations. 


All of the facilities of the ferry crossing are highly automated, and reli- 
able traffic has been guaranteed regardless of the weather 


it is extremely important to take into account the interests of the transport 
and foreign trade ministries of the USSR and Bulgaria in the operation of 
this complicated engineering complex which joins the rail network of the So- 
viet Union and Bulgaria. 


The council of directors was created in order to organize the operations and 
commercial activity of the ferry crossing, and it has been working effec- 
tively, guided by the principles of equality and respect for the national in- 
terests of the USSR and Bulgaria, mutual advantage and comredely mutual as- 
sistance. 


In all, there have been 11 meetings of the council, which has taken up more 
than 100 topics. 


Its members include the chiefs of the maritime shipping companies, railroads, 
ports and port ferry complexes of the two countries. The members of the 
council in succession elect from among themselves a chairman and his deputy 
for a 2-year term. 


On the basis of specia ay, en plans the cuuncil adopts the operating schedule 
of the ferry crossing for the year, determines its traffic capacity and 
adopts a timetable for the ferries, supervises the distribution of income re- 
ceived from carrying cargo, takes up commercial, financial and technical mat- 
ters related to cargo shipment, and also takes up measures aimed at improving 
the operating efficiency of the ferries. 


Preparation of drafts of normative documents regulating mutual relations 
yong participants in the shipping process and also improvement of shipping 
regulations in the International Direct Rail Ferry Service (MPZhPS) take up a 
large place in the activity of the council of directors. 


It has turisdiction over the commercial and technical operation of the facili- 
ties of the ferry crossing, the meeting of construction deadlines, improve- 
ment of the documentation and technology of cargo-handling operations, the 
organization of socialist competition and exchange of know-how, etc. 


In the 4.5 years the ferry crossing has been in operation such complicated 
engineering installations as the ferries themselves and the ferry complexes 
yn the shore have by and large been mastered. Considerable experience has 
been gained in the interaction of specialists of different ministries and de- 
partments concerning maximum use of the traffic capacity of the ferry cross- 
ing at minimum cost. 
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Table 1 shows the steady growth in the pace of traffic. 








Table 1 

Indicator 1979 1980 1981 1982 
Monthly volume of traffic, in cars 100.0 147.5 146.6 153.9 
Average load of the ferries 100.0 105.9 103.7 107.4 


But this is only the first stage in mastering the new transportation technol- 
ogy. Much remains to be done: guaranteeing prompt presentation of consign- 
ees’ cargo for shipment, contracts covering the shipment of a number of car- 
goes covered by a protocol for adjusting annual volumes; improvement of the 
inflow of cars of particular types and in the required quantity from the rail- 


roads, etc. 


The ferry transportation technology was designed so as to take into account 
the experience of operating similar installations in the USSR and abroad. 
Many technical problems in building and operating the one-of-a-kind three- 
deck ferries were solved successfully in the design. At the same time, not 
enough attention was paid to substantiating the sequence in which the various 
facilities of the shore ferry complexes would be built, the organization of 
the interaction of ferry personnel, port personnel and rail personnel in re- 
alizing the basic elements of the unified technological process of ferry ser- 
vice. 


As of the present moment there are still quite a few projects under construc- 
tion or even in the project planning stage. They include the following: 
regulation of channels and installation of shore radar stations at Varna, ac- 
tivation of many installations of the Ilichevsk ferry railroad station. Many 
normative documents regulating mutual relations among participants in ship- 
ments in the MPZhPS were drafted when the ferry service wae already in opera- 
tion. They include the regulation on planning and mutual financial Liability 
for delays of vessels and railroad cars. 


The adoption of unified plans covering all participants in shipment in the 
MPZhPS will make it possible to create an effective bonus system for special- 
ists, to introduce standard times for certain technological operations, and 
the unified technical policy goverring repairs and technical servicing of the 
ferries in the USSR and Bulgaria will solve many problems in the organization 
of work and rest of crews and will eliminate the division between the vessels 
and the shore of the function of operating the machinery that loads and un- 
loads the railroad cars. 


Problems in the use of cars involved in combined transportation need to be 
solved as soon as possible; these cars make it possible to reduce deadhead- 
ing. Criteria need to be defined for optimum selection of types of service 
for carrying cargo on the main freight lists, in other words, so that the 
transportation technologies of their delivery are efficient for both coun- 
tries. 
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Much remains to be done to create an automatic system for management of the 
ferry crossing, including recordkeeping and analysis, planning and opera- 
tional regulation of the ongoing technological processes of the ferry shore 
complexes. 
A technical assignment has already been drafted in the USSR for carrying out 
a project which has been agreed on with cybernetic experts of the Bulgarian 
Ministry of Transportation. By the end of the current 5-year period the ef- 
forts of subdivisions of the Black Sea Maritime Shipping Company, the Odessa 
and Varna Railroads, and the “Bulgarian Maritime Fleet" Shipping Company wil! 
be aimed at using computers to solve the problems of the present and future. 
This work is to be done in the framework of bilateral scientific-technical 
cooperation between the Bulgarian Ministry of Transportation and the maritime 
fleet and railroad ministries of the USSR. 


Know-how in organizing the reception and delivery of cars in which shippers 
and their agents are involved will be summarized, and uniform formats will be 
drafted and agreed on concerning the documents that reflect this process. 


Port personnel have been working successfully to carry out the tasks assigned 
them. Soviet and Bulgarian specialists have jointly worked out the condi- 
tions of socialist competition of enterprises supporting the operation of the 
ferry crossing; they face one and the same tasks: increasing traffic capac- 
ity, quality delivery of cargo, exploration for advanced work methods, and 
their universal application. 


Quite a bit has already been done. The proposal of the Bulgarian sailors--to 
work according to a standard schedule--is now in its second year of success- 
ful application. It has substantially simplified the operational regulation 
f the work of the ferries and has created conditions for extensive introduc- 
tion of economical cruising speed. 


A sizable benefit has also come from the proposal of the Soviet crew to mod- 

ernize the hydraulic system of ship elevators, which made it possible to 
horten the elevator's operating cycle by more than | minute, and the ferry 

handling time on each trip by as much as 30 minutes. Vessel processing time 


was also reduced by half an hour thanks to introduction of a new technology 
for loading and unloading the railroad cars using ship locomotives, espe- 
ially on the ferries “Geroi Plevny” and "Geroi Shipki.” In the very near 


future this progressive technology will also be applied on the Bulgarian 
plan for exchange of know-how concerning specific problems 
ferry operation will be an effective support in organizing socialist com- 


ferry. the joint 


In honor of the 26th CPSU Congress and the 12th Bulgarian CP Congress the 

editors of the newspapers ZNAMYA KOMMUNIZMA and NARODNO DELO have established 

llenge prizes for the collectives of transportation workers of 

dessa Oblast and Varna District who have achieved the best results in inter- 
‘ 


alist competition. 
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After the results were totaled up, the prizes of the Bulgarian newspaper were 
awarded at a rally held in the maritime port of Ilichevsk to the winners in 
the competition: V. Sapega and V. Chavdarya, workers in the unified traffic 
control shift, to the crew of the ferry “Geroi Plevny,” to brigade leader 

A. Baranovskiy, Hero of Socialist Labor, to L. Zhigiliya, in charge of making 
up trains at the Ilichevsk ferry railroad station, to the driver 90. Bush, and 
to M. Vlasov, boatswain of the ferry "Geroi Shipki.” 


And ceremonies to honor Bulgarian shock workers were held in the port of 
Varna. The collective of the port of Varna was awarded the banner of the 
Odessa Oblast Committee of the Ukrainian CP. The mixed shift headed by bri- 
gade leader I. Ivanov, the crew of the ferry "Geroi Odessy,” G. Serdarov, 
boatswain of the ferry “Geroi Sevastopolya,” V. Lefterov, team leader of dock- 
workers, G. Stoyanov, railroad worker, and P. Dimitrov, driver, became owners 
of prizes of the newspaper ZNAMYA KOMMUNIZMA. 


Thanks to introduction of the unified timetable for the movement of the ves- 
sels, the participants in the competition were able to shorten the delivery 
time for cargo of the economy to the ports of the two fraternal countries. 

It clearly stated the dates of arrival and departure of the dry cargo vessels 
for the ports of destination during the month, the period of time they would 
be in port, their handling time, and the time of the crossing in both direc- 
tions. A well-organized flow of information on the character and arrival 
time of cargo, timely preparation of cargo for shipment, and the guarantee of 
a permanent place to dock help in keeping precisely to that schedule. 


Collectives of railroad workers of the Ilichevsk, Odessa, Rurgas and Varna 
transportation junctions and the crews of the motor vessels took part in the 
international socialist competition. 


Experience is constantly being exchanged. When the movement of production 
innovators was started in the port of Odessa for transition to the optimum 
work schedule, the experience of the people in Odessa was also taken up by 
port personnel in Varna. The Bulgarian watermen also became interested in 
creating consolidated mixed brigades in accordance with the initiative of 
A. Baranovskiy. Specialists from Varna went to Ilichevsk in order to famil- 
iarize themselves with his effort, and a group of engineers and dockworkers 
from the port of Llichevsk visited Varna, where they helped their Bulgarian 
comrades to introduce the progressive know-how. A sizable economic benefit 
was achieved as a result. It has become a tradition for the Ilichevsk and 
Varna dockworkers to work several shifts in the teams they are affiliated 
with in the brother port. Ouite a few such examples might be given. 


The sailors, the port workers, and the rivermen of the fraternal countries 
are showing an ardent interest in the success of the common cause and a great 
desire to achieve a rise of labor productivity, higher efficiency of the 
transport conveyor, and delivery of cargo in the shortest time and at the 
lowest cost. They are applying all their energies to fulfillment of the 
planning targets for shipment in the MPZhPS and are making a contribution to 
carrying out the decisions of the 26th CPSU Congress and the 12th Bulgarian 
CP Congress. 
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USSR-EAST EUROPE BILATERAL TRADE 


DESCRIPTION OF POLISH ECONOMIC PROBLEMS NOTES SOVIET ASSISTANCE 
Moscow EKONOMICHESKAYA GAZETA in Russian No 42, Oct 83 p 20 


[Article by K. Maksimov: "The Economy of the Polish People's Republic: 
Problems of Growth"™|] 


[Text] The Polish Main Statistical Administration has published figures on 
Polish economic development in the first 8 months of 1983. According to 
these figures, a sizable growth has been achieved over the January-August pe- 
riod of last year in a number of vitally important branches of industry. 


As is well known, Polish agricultural output oractically ceased its growth in 
1980 and in the period of especially active subversive activity of the domes- 
tic and external counterrevolution fell almost 15 percent. The measures 
taken when martial law was introduced to normalize economic life made it pos- 
sible to resume the growth of production first in the extractive industry 
ind, since August of last year, in the manufacturing branches of industry as 
well, 


Over the first 8 months of this year the volume of total marketed industria! 
output in the country increased 8.5 percent over the same period of last 
year. Moreover, in August 1983 alone the volume of production of manufactur- 
ing industry was 11.3 percent greater than in August 1982, while it was |! 
percent greater in the extractive industry. 


Commenting on the report of the Main Statistical Administration, the Polish 
weekly ZYCIE GOSPODARCZE wrote: not for a minute should we forget that the 
present figures are being compared to 19282 in which outout was extremely low, 
while the plan for this vear called for a neglicible growth of production. 
"As in the past we find ourselves at a lower level of se.momic activity than 
in the period up to 1981," the weekly continues. “fhe outout achieved in Au- 
gust was almost 15 percent below the same month of 1979, In the construction 
sector this figure is all of 30 percent. We have also been set back severa! 
years in the output of anima! husbandry.” 


The growth of production in a number of Lev sector * the economy, as noted 
in the Polish press, still does mean that the process of economic recovery 
begun last year is mtinuing. The first steps have been made thereby toward 
irrying out the state t}-year plan for the untry’s socioeconomic development 











in the period 1983-1945, which was adopted by the Polish Seim in April 1983. 
This plan sets as the main tasks overcoming the crisis and resumption of 
gradual development of the economy, restructuring the economy on a more opti- 
mum basis, and gradual restoration of balance on the domestic market and in 
the state budget. 


It is envisaged that the national income produced, which has dropped more 
than 25 percent below the 1979 level, will be 10.1-11.7 percent higher in 
1945 than in 1982. Industrial output is to increased 14-16 percent, which as 
a whole would afford a substantial advance along the road of overcoming the 


disproportions that arose previously in the economy. 
Untapped Potential! 


All-out conservation and optima use of production resources is considered 
the most important condition for fulfillment of the assignments of the 3-year 
plan. To be specific, it assumes over the 3 years a reduction of 5.7-6.3 
percent in materials intensiveness in industry and a /.2-%.%percent reduc- 
tion of the energy intensiveness of industrial production. 


The plans call for raising labor productivity in the sphere of material pro- 

duction 12.8 percent over the year period, including a rise of 20.5 percent 
in industry, which is to offset the substantial drop of these indicators in pre- 
vious years. 


It is noted that a further growth of wages of employees in the sphere of pro- 
duction will be possible only if the planning targets are fulfilled for out- 
put, for reduction of production cost and for the rise of labor productivity. 


The restructuring of the economy is aimed above 411 at increasing the output 
of consumer goods and means of production for agriculture and also at in- 
creasing output for export. Wherever possible plans call for giving up the 
production of the most energy-intensive and materials-intensive products. 
Structural shifts in industry are expected to make it possible to expand the 
production of component assemblies and parts which previously lagged behind 
development of production capacities for the output of finished products and 
in recent years was actively taken advantage of by Poland’s capitalist busi- 
ness partners in order to inflict harm on its economy. Extensive use of sec- 
ondary and local resources is also assumed. 


The measures outlined in the sector of agriculture cre aimed at maintaining 
uupply of meat and meat products to the population at the present level! 
Food 


*. 
ind also at improving the suxsly of other types of 


Particular attention is being turned to restoring balance in the development 


of growing plants and anima! husbandry »vy speeding up expansion of the oro- 
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the “sanctions” introduced by the United States and other NATO countries 
against people's Poland, there were those which almost completely broke off 
deliveries of animal feeds to Poland. As a consequence the production, say, 
1 slaughterec poultry in the country fell off 74 percent in 1982. 


In the sector of capital construction it is assumed that principal efforts 
would be directed mainly toward completing projects already under way. The 
number of capital censtruction projects on which funds will be allocated on a 
centralized basis will drop from 79 in 1982 to 62 in 1985. 


Plans call for increasing the volume of deliveries of consumer goods and ser- 
vices for the public, making more efficient use of equipment by operating 
three shifts, all-out conservation of raw materials for the production of 
consumer goods, and improvement of their quality in order to overcome infla- 
tionary processes and to restore balance on the domestic market. Measures to 
hold the growth of nominal personal income within certain limits will also 
help to perform the task of restoring balance between supply and demand on 
the domestic market. 


Support of the Fraternal Socialist Countries 


In Poland great importance is being attributed to expansion of cooperation 
with the CEMA countries in overcoming as fast as possible the difficulties 
which the Polish economy has experienced. “... Our awareness in the most 
ifficult moments that we are not alone,” W. Jaruzelski emphasized at the 
2th Plenum of the Polish United Workers Party Central Committee, “that we 
ive been helped and are being heiped by the socialist countries, the Soviet 
nion above all, is ... especially important and invaluable. A broader and 
nyer-range view needs to be taken of this specific example of the manifes- 
tation of internationalism, and the reinforced economic cooperation with the 
CEMA member countries needs to be examined not only as a transient and emer- 
yency situation, but as a very great opportunity for the future at the stra- 


, 


teyg j leve| _ 
It is precisely in the light of future prospects that the decree of the Po- 
lish Sejm concerning the country's national economic plan for the period 


41985 has outlined Poland's expanded participation in the international 
fivision of labor “mainly by virtue of cooperation with the USSR atid the 
ther socialist countries and a consequent reduction of the Polish economy's 
lependence on deliveries of raw materials, supplies and equipment from the 


nietaliear tec<c.” 
ipitaliist states. 


Ihe report on the meeting of the Presidium of the Polish Government on 6 JIuly 
especially emphasizes the fact that cooperation with the CEMA countries has 
key importance for Poland, since it is stable, is not subject to the fluctua- 


tions of the market, and is based on performance of long-range programs and 


fruitful experience has been gained along this road. On the ba- 
sis of mutual multilateral and bilateral advantage Poland has participated 


, 
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the USSR from which it has already been receiving or will in the very near 
future begin to receive goods vitally important to it. Such protects include 
the “Soyuz” trunk gas pipeline, the Ust-Ilimsk Pulp Mill, the Kivembayevo As- 
bestos Combine, enterprises for enrichment of iron ore and production of fer- 
roalloys. For several years now a very large team of Polish specialists have 
been working to build the Khmel*nitskaya AES [Nuclear Power Plant), a portion 
of whose electric power will be delivered to Poland; om the basis of shared 
participation in the building of this nuclear power plant workers and engi- 
neers from Poland are also doing certain work on the Smolenskaya and Kurskaya 
AES’s. 


This May an agreement was concluded between the Soviet Union and Poland on 
cooperation in construction of the facilities of trunk gas pipelines within 
the USSR. It provides that in the period 1983-1985 Polish construction orga- 
nizations will lay 427 km of gas pipeline, build compressor stations and also 
housing facilities and social, consumer and cultural service facilities at a 
total cost of 181.5 million transfer rubles. By virtue of participation in 
construction of these projects Poland will receive 2 million cubic meters of 
gas per year after they are put into operation. 


A few days ago the 23d Session of the Permanent Soviet-Polish Subcommission 
for Scientific-Technical Cooperation ended in Moscow. It took up questions 
aimed at improving the effectiveness of scientific-technical cooperation 
among the ministries and departments of the two countries, especially in the 
field of ferrous metallurgy. It was noted that scientific research insti- 
tutes are carrying on joint projects on a number of important problems. They 
include creation of a new grade of cold-rolled transformer steel, devising 
methods of local treatment of effluents so that they can be used in water 
supply recycling systems, and development of technology and devices for pack- 
ing the blast-furnace charge more densely. 

Measures have been agreed on to hold consultations on coordination of plans 
for development of science and technology of the USSR and Poland over the pe- 
riod 1986-1990, and an understanding has also been reached that joint prior- 
ity development concerning creation of progressive machines, equipment, mate- 
rials and manufacturing processes to be introduced in the national economies 
of the USSR and Poland in the period 1986-1990 will be mutually reconciled 
with the help of the cooperating ministries and departments of the two coun- 
tries. 


A comprehensive program of scientific-technica!l cooperation between the USSR 
and Poland over the period up to 1990 in the field of the agroindustrial com 


lex has been signed. 
P 


The decisions taken in the session are a step further in the process of deep- 
. 

ening and developing socialist irtegration in the field of science and tech- 

nology between the USSR and Poland. 
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BRIEFS 


USSR-HUNGARIAN TRADE--Within the framework of the socialist economic 

integration of the CEMA member countries, the Soviet Union and Hungary are 
carrying out fruitful cooperation in the area of developing and producing new 
modeis of electronic-computer technology, which is finding broader and broader 
application in the national economy of both countries. The reciprocal ship- 
ments of that equipment have been increasing. Shown [photograph not reproduced 
here): New electronic machinery is the result cf the combined creative labor 

of specialists from both countries. The machinery was demonstrated recently 

at an international industrial fair in Budapest. [Text] [Moscow EKONOMICHESKAYA 
GAZETA in Russian No 43, Oct 83 p 22] 5075 


USSR-BULGARIAN TRADE--On 12 October, at the Ministry of Foreign Trade, a 

number of agreements dealing with the immediate production cooperation between 
the machine-building enterprises of the USSR and Bulgaria were signed. The 
agreements stipulate the establishment and improvement of long-term coopera- 
tion in the area of production cooperatives, the increase in the effectiveness 
of the use of the production capacities of Bulgaria's machine-building on 

the basis of the international socialist division of labor with the purpose 

of the more complete satisfying of the needs of the national economy of both 
countries. The volumes of shipments of machine-building output were estab- 
lished for the next few years; those shipments will be carried out on the 

basis of foreign-trade contracts. The agreements also define the organization 
ind forms of direct production ties between the appropriate Bulgarian and Soviet 
enterprises. The agreements were signed on the Soviet side by ministers N. S. 
Patolicheyv, S. A. Afanas’yev, K. I. Brekhov, and V. I. Chudin; and on the 
Bulgarian side by ministers Kh. Khristov, T. Chakyrov, and G. Pankov. Bulgari- 
an Ambassador to the USSR D. Zhulev was present at the signing. [Text] [Moscow 
EKONOMICHESKAYA GAZETA in Russian No. 43, Oct 83 p 22] 5075 
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TRADE WITH INDUSTRIALIZED COUNTRIES 


CEMA AND FINLAND: 


A DECADE OF COOPERATION 


Moscow FOREIGN TRADE in English No 10, Oct 83 pp 30-31 


[Article by Sergei Shebeko, expert, Department for Trade with Western 
Countries, Ministry of Foreign Trade of the USSR] 


[Text] 


1983 marks a decade since the 
signature of the Agreement or Co- 
operation Between the Council for 
Mutual Economic Assistance and 
Finland. 

In concluding the Agreement the 
parties were guided by the desire 
to promote their trade, economic. 
scientific and technical coop- 
eration. To organize and coordi- 
nate this cooperation a commiss- 
ion on CMEA-Finland cooperation 
was set up, a unique agency of its 
kind in international practice to 
promote intercourse between 
states with different economic 
systems in keeping with the ob- 
jectives and spirit of the Final Act 
of the Helsinki Conference on 
European Security and Coop- 
eration. 

This decade of the Commiss- 
ion’s activities shows that the 
sides are Making good progress in 
achieving their aims. The pro- 


posais, recommendations and 
agreements drafted by the 
Commission and its working 


bodies promote and extend mutu- 
ally profitabie trade, economic. sci- 
entific and technical relations be. 


tween the CMEA nations and 
Finiand. The multilateral coop- 
eration within the Commission's 
framework is complementing the 
good traditional bilateral links be- 
tween individual CMEA nations 
and Finland in commerce, 
economy, science and technology. 

From 1973 to 1982, 
CMEA-Finnish trade grew faster 
than Finland's trade as a whole, in- 
creasing from 900 million to 5,500 
million rubies. 

Even quicker was the growth of 
Soviet-Finnish trade over the past 
decade. its volume increased 6.7 
times. Since 1974 the Soviet Union 
has taken first place in Finland's 
foreign trade. in 1973 the USSR’s 
share was 11.8 per cent which by 
1982 had risen to 25.6 per cent. In 
general, the CMEA nations portion 
in Finland's trade turnover in- 
creased to 28.4 per cent over this 
period. 

The General Terms ~f Goods De- 
liveries between CVEA Countries 
and Finland drzfted by the 
CMEA-Finiand Cooperation 


Commission's working group on 
foreign 


trade. facilitate and 
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simplify the procedure of negoti- 
ations, signature and execution of 
foreign trade contracts. in fact. this 
Gocument can be named as a 
collection of recommendations for 
CMEA foreign trade organizations 
and respective Finnish companies 
to conduct their mutual trade. 

Working groups on cooperation 
in mechanical engineering, 
chemical industry, transport, and 
science and technology were also 
set up. 

Their activities over the past dcc- 
ade resulted in the signature o' 
over 50 agreements on muitilaterz 
economic, scientific and technical 
cooperation in the mechanical en- 
gineering, chemical and puip-and- 
paper industries, transport, con- 
struction, building materials manu 
facture, forestry and environmei:- 
tal protection. Some 20 sectora! 
all-Union Soviet ministries are par- 
ticipants in this cooperation. 

The material benefits accruing 
from this multilateral cooperation 
are put to 7ood use in the Soviet 
Union in the manufacture of lifting 
and conveying, woodworking and 
pulp-and-paper equipment and in 
shipbuilding. In keeping with the 
Protocol on cooperation in desig: 
ning and building modern varnish- 
and paint-producing facilities 
signed by the Soviet Union, 
Hungary and Finland respective 
projects are to be bu’ lt in the Soviet 
Union (in the cities of Yaroslav! and 
Lida) Negotiations are now 
underway on the reconstruction of 


certain production lines at these 
enterprises with the participation 
of Finnish firms. Soviet organi- 
zations also take part in the work 
on realizing cooperation 
agreements on developing certain 
types of equipment for the power 
generating, medical and food in- 
dustries. 

The CMEA-Finiand Commission 
on Cooperation continually 
searches for new forms and 
projects of cooperation and 
explores possible joint activities in 
the most promising national eco- 
nomic sectors. Specifically, the 
forthcoming 10th meeting of the 
Commission in Warsaw in Novem- 
ber 1983 is expected to examine 
the possibility of inviting Finnish 
firms to cooperate in some acti- 
vities envisaged in the long-term 
specific programmes dealing with 
the CMEA countries’ cooperation 
in mechanical engineering and 
transport. 

In his speech at the celebrations 
of the 10th anniversary of the 
Agreement on CMEA-Finland Co- 
operation in May 1983 CMEA 
Secretary N.N. Faddeev pointed 
out that the prospects of coop- 
eration between the CMEA 
member-countries and Finland 
both on the multilateral and 
bilateral basis were excellent re 
flecting the desire of ali our 
countries’ peoples to live in peace 
and friendship. This cooperation is 
a striking example of states with 
different social systems working 
together profitably 


English translation, “Foreign Trade", 1983 
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TRADE WITH INDUSTRIALIZED COUNTRIES 


COMMERCIAL CENTERS AT INTERNATIONAL EXHIBITIONS IN USSR 


Moscow FOREIGN TRADE in English No 10, Oct 83 pp 27-40 


[Article by Valentina Krylova, senior expert of the Main Technical Adminis- 
tration, USSR Ministry of Foreign Trade] 


[Text } 


International and foreign exhi- 
bitions heid in the Soviet Union 
play a significant role in the de- 
velopment of international eco- 
nomic relations. 

International exhibitions de- 
monstrating scientific, techno- 
logical and industrial achieve- 
ments have been conducted in 
our country for almost twenty 
years already. During the 10th 
five-year-plan period alone 85 in- 
-2rnational (branch and = spe- 
Cialized) and 980 exhibitions of 
certair foreign organizations and 
firms were held in the Soviet Uni- 
on. When organizing such exhi- 
bitions not only are the interests 
of the USSR economic sectors 
taken into account but also the 
possibilities cf wide propaganda 
of the country’s scientific and 
technical progress. 

The Foreign Trade Ministry, 
participating directly in plannirg 
and preparing international exhi- 
bitions in the USSR, places main 
stress on the commercial and 
advertizing activity of the ali- 
Union foreign ‘rade associations 
in the course of tne exhibitions. A 


great number of participants, a 
wide range of exhibits, 
comprehensive programmes of 
scientitic and technical reports 
and symposia for specialists in 
the comparatively short-term pe- 
riod of an exhibition specify par- 
ticular requirements as to the 
commercial activities at these ex- 
hibitions. To make this activity 
more precise and. efficient 
commercial centres are being set 
up at all large international 
branch and specialized exhi- 
bitions, the main tasks of which 
are expansion of publicity and 
export of Soviet goods, primarily, 
machinery. equipment and instru- 
ments, licencies for the right to 
use Soviet inventions and also 
the timely undertaking of import 
operations including those for 
purchasing exhibits from exhi- 
bitions. At *he same time a great 
deal of work is Carried out to raise 
Soviet products compe- 
titiveness. The commercial 
centres’ staff at international ex- 
nibitions handie wel! the prob- 
lems facing them. The staff in- 
cludes representatives from rel- 
evant departments of the Foreign 











Trade Ministry, the ail-Union for- 
eign trade associations, exnibr- 
tors and potential foreign partic- 
pants trade partners 


Success of an exhibition both 
from the point of view of its 
commercial results and the effi- 
ciency of exchange of scientific 
and technical information is de- 
termined first of all Dy tne tecnni- 
cal and quality level of the 
displayed products anc its corre- 
spondence to world market de- 
mands. Moreover. the exnibits 
anc informative materiais snouid 
refiect the planned development 
trends of the exhibited sectors. 
Mutual benefit is one of the work 
principles of Soviet foreign trade 
associations and they are inter- 
ested not only 'n purchasing acd- 
vanced tecnnoiogy Dut 3/so in 
exporting Soviet goods. 


Foreign participants in inter- 
national exnibitions hneid in the 
USSR nave wide possibilities for 
establishing long-term, trade and 
economic relations with Soviet 
organizations 


The subjects of international 
exhibitions in the USSR to be 
shown in the 11th five-year-pian 
period are specified with regard 
to the decisions of the 26th CPSU 
Congress and the May (1982) and 
November (1982) Plenary Meet- 
ings of the CPSU Central 
Committee and are related to the 
development of those economic 
branches which accelerate sci- 
entific and technical progress in 
our country and improve the 
Soviet peocpie's we'l-being 

Thus, a mere list of the names 
of some branch and specialized 
exhibitions neld in 1982—!r)- 


legmasn, Electro, Chemistry. Mu- 
nicipal Services, Electronmash, 
Industrial Robots, Warenouse. 
Carciology—speak about their 
ornentation: these exhibitions 
presented tnose industrial 
sectors which are accomplishing 
large-scale tasks as written in the 
Guidelines for the Economic and 
Social Development of tne USSR. 
A special plan for arranging inter- 
national and foreign exhibitions 
on acgro-industrial problems for 
1962-1985 was elaborated. 

Commerciai centres func- 
tioned at sixteen international ex- 
nibitions organized in the USSR 
in 1982. their activities resulting 
in contracts worth over 4.000 mii- 
ion rubles. 

In 1983 tne exhibition season 
in. Moscow began with the 
opening in April of two inter- 
national and a neiional exhi- 
bitions: Machinery and Equip- 
ment for Transport (Transstroy- 
masn-83) and Medical apparatus 
and equipment for polyclinics 
and hospitals (Hospital-83) and al- 
SO a Specialized exhibition Fina- 
groprom-83 (Fintand) 

A single commerciai centre 
NaS set up at eacn exnibition to 
Carry Out all commercial activity. 

About 200 firms and organi- 
zations of sixteen countries 
(Austria, Beigiurn, Great Britain. 
Hungary. the GDR, Ireland, italy, 
tne USSR. tne USA. Finland 
France, the FRG. Czechosio- 
vakia, Sweden. Switzerland and 
Japan) and West Berlin toox part 
im tne international exhibition 
Transstroymash-83. they 
cisplayec a wide range of ma- 
“ninery anc equipment for trans- 


port engineering anc tecnnologi- 


- 


a! equipment tor manufacturing 








building materials and construc- 
tions. 

in line with the Guidelines for 
the Economic and Socia! Devel- 
opment of the USSR the trans- 
port civil engineering industry 
must fulfil tecnnically compli- 
cated and comprehensive tasks 
for developing al! types of trans- 
port in the 11th five-year-plan pe- 
riod. Workers in this sphere nave 
to put into operation over 3.000 
kilometres of new ratiways, about 
5000 kilometres of second 
railway tracks, electrify not less 
than 6.000 kilometres of ratiways. 
build 7,250 kilometres of hard 
surface ‘notorways and construct 
4,000 bridges. The increasing vol- 
ume of work for developing the 
country’s transport network, its 
shifting to regions with difficult 

ngineernng-geological and 
climatic conditions requires the 
quick and intensive development 
of machinery and technology. 

The largeness of the 
Transstroymasn-83 exhibition 
and all its diverse forms showed 
the present state of the transport 
engineering sectors, trends of 
their development, and technical 
progress made in this area due to 
internationa! industrial and also 
scientific and technical Coop- 
eration. 

The Soviet section at the exhi- 
bition was presented by the stand 
of VIO Energomachexport where 
models of a locomotive-railway 
inspection trolley, a track-laying 
crane and a= spot-surfacing 
Straightening machine were exh; 
bited, as well as high-frequency 
track toolings. The UK-25/9-16 


track-laying crane proved to be 
very efficient under the difficult 
conditions of constructing the 





Baikal-Amur railway. is designed 
for taking up old and laying new 
track sections (length up to 25 
metres). The VPR-1200 track ma- 
chine made in the Soviet Union 
uncer licence of the Austrian 
firm, Piasser & Theurer. makes it 
possible to treat up to 1.200 
sieepers per hour. Foreign spe- 
Cialists also evinced interest in 
new Soviet designs of high-vol- 
tage track instruments, some 
types of which were designed 
jointly with Japanese engineers. 

Many fereign participants in 
the exhibition whose products 
are well known on the worid mar- 
ket maintain long-term fruitful re- 
lations with Soviet foreign trade 
associations. 


Of great interest for Soviet spe- 
cialistSs were: a mechanized 
system for laying cable (Jakob 
Thnaller, the FRG;; machine toois 
for cutting reinforcement. vibrat- 
ing tampers (ishinara, Japan): 
modern equipment and instru- 
ments for undertaking sanitary- 
engineering work, equipment for 
welding plastic pipings (Rothen- 
berger. the FRG): track-wheel- 
mounted power shovels (Atlas. 
the FAG): a system for manufac- 
turing, feeding and applying plas- 
ter (Putzmeister, the FRG): equip- 
ment for breaking-down pile 
heads (Kizai, Japan): a system of 
appiying cry concrete mixtures 
(Aliva, Switzerland), etc. The firm 
Stetter (FRG). which has been 
successfully cooperating !n Sci- 
ence and technolocy with the 
USSR displayed a principally new 
travelling concrete mixer for work 
in winter concitions and a transit 
mixer with a belt conveyer 





& symposium was organized 
within the framework of the exn:- 
bition at which foreign partici- 
pants read 21 reports on exnhi- 
bition subjects. 

About 70,000 Soviet specialists 
visited tne exhibition Transstroy- 
mash-83. In the exhibition's 
commercial centre contracts 
worth more than 16 miilion rubles 
were conciuded 

in med-April at the exhibition 
compiex in Sokoiniki park, Mo- 
scow, an international exhibition 
Hospital-83 was successfully 
heid in which 145 firms of 
thirteen countnies— Austria. 
Belgium, Great Britain, Denmark, 
india, the Netherlands. the USA. 
Finland, France, the FRG, 
Switzeriand, Sweden and Japan 
participated. 

The foreign firms’ interest in 
participation in this exhibition 
was Caused Dy great plans for the 
development of the Soviet public 
health system. In the years of the 
11th Five-Year-Pian the network 
of public health institutions will 
be considerably expanded and 
better equipped with medical fa- 
cilities. Tne network of medical 
prophylactic centres at industrial 
enterprises is aiso to be ey- 
panded. The existing polyclinics 
and hospitals will ve fitted out 
with new equipment. Scientists 
have the prospect of realizing a 
series of state comprehensive 
programmes amorg which the 
deveiopment of efficient meth. 
ods and means of prophylaxis, di- 
agnostics and treatment of 
diseases of the cardiovascular 
system malignant neofor- 


mations, leukemia, basic mother 
and child diseases. non-specific 
lung diseases and hereditary 
diseases 





Exhibition Hospital-83 in fact 
representec all diverse modern 
mecical equipment and prepara- 
tions: ranging from surgeon's 
needies (Unimed, Switzerland) up 
to the instruments used for heart 
resuscitation (Bruker Medizin- 
technik.the FRG); from dressings 
(Ethicon, Great Britain) up to di- 
verse analysers (Aimarc, the 
Netneriands). Many firms being 
assured of positive results from 
their participation in exhibitions 
held in the Soviet Union become 
their permanent participants. 
Thus, a Finnish firm specializing 
in manufacturing pharmaceutical 
products has many times demon- 
Strated its goods at international 
exhibitions held in the USSR, par- 
ticipated in many symposia and 
maintains stable contacts with 
Medexport. The products of the 
Dutch concern Philips (instru- 
ments for scientific research, for 
racioisotope scanning, electron 
microscopes, X-fay apparatus, 
emission spectrometers); of the 
US firm IBM which for the first 
time put its medical equipment 
on show in the USSR (a blood 
separator) at the exhibition 
Cardiology-82;: of the Swedish 
firm Soico (pharmaceutical 
preparations) and of many other 
firms participating in the exhni- 
bition Hospital-83 are well known 
to Soviet specialists. The respira- 
tor equipment displayec at the 
exnm:idition as well as equipment 
for immunological researches, ul- 
trasonic scanners, monitoring 
equiprivent, a system for planning 
raciation therapy, a urosystem 
and many other exhibits were of 
interest to Soviet medical people 
New medical items: ultrasonic di- 
agnostic aDparatus of the firm 
Picker International (Austria) 
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Medata (Sweden): an electric op- 
tical transducer for an A-ray 
device of the firm Siemens (FRG). 

Soviet foreign trade asso- 
Cciations signed contracts for pur- 
chasing equipment wortn about 
three million rubles with tne exn:- 
bition’s participants. 

Simultaneously with the exni- 
bition Hospital-83 the exhibition 
Finagroprom-83, the largest spe- 
cialized exhibition ever neic Dy 
the Finnish firms in the USSR, 
was opened. 

About a hundred Finnish firms 
presented new agricultural ma- 
chinery and aiso machines for 
processing farm produce. Many 
participants in the exnidition 
such as: A. Anistrom, Wartsila, 
Converta, Kone Oy, Rauma-Repo- 
la Oy, W.Roseniew, SOK 
Thomesto-Thomeko, Fexima. 
Finn-Stroi, are long-standin- 
business partners of Soviet fo: 
eign trade associatioris 


The exhibition was organized 
on the recommendation of the 
foodstuff working group under 
the Soviet-Finnish Standing in- 
tergovernmental Commission on 
Economic, Scientific and Techn 
cal Cooperation to show the 
Finnish firms cooperation 
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processing anc packaging fooc- 
Stuffs to neip realize tne USSR 
Food Programme 


eo 

Various types of macninery 
anc equipment which can be 
usec in the non-biack eartn zone 
of Russia and aiso notnouse 
equipment. transport systems for 
Narvesting grain. fruits and vege- 
tables, and technological equip- 
ment for animal husbandry anc 
poultry farming were of great in- 
terest to Soviet specialists. Ques- 
tions dealing with manufacturing 
and utilizing this machinery were 
discussed at a symposium 
arranged by Finnish specialists 

in the course of the exhibition 
contracts worth about 8 million 
rubles were signed. 

The programme of _inter- 
national exnibitions for the cur- 
rent year is Characterized by its 
comprenensiveness and iarge 
scale both in respect of the 
subject-matter and the number of 
participants. The commercial 
centres face ever new and more 
complex tasks which for their ful- 
constant im- 
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ind developed taster than industria! 


their share in overall industrial output. 

In 1960 the pool of metal-working equipment 

than the aggregate pool of the USA, as well! 

together. During the past 19 years the 

stocre of lathes and forging presses by 2.4 

industry and by more than 2.5 times in 
mputer-controlled lathes than any other nation 


steadily raising the production of automat ic 


production 


Soviet 


general. 


in the Soviet 


Japan 


as 


Union 
The Soviet 


of the 


and 


» instrument 


Lenin's 


machine building and metal working. Meanwhile, 

facture 25 per cent of the world’s metal-cutting lathes. 
Phe ituation im tte ithe, electrotechnical!l 

ind electronics provide i point ' departure 
yroductivity in CEMA and translating into .ife 
productivity is the most important 


nion 


thing for the victory of 


ola 


1-25 per cent, in agriculture by 


ns to boost 
22-24 per 


in general, whi 


Union 
and West 
has increased 


In 
world; 
semi-automat ic 
the CEMA countries manu- 


premise 


a new 


productivity 
cent and 


was greater 


Cermany taren 


its 


times in the machine engineering 


ion nas more 
it 
lines 


has been 


and tool industries 
for estimacing average 


that labour 


socia ] 


in 


in con- 


truction by -l7 per cent Other CEMA countries also have planned indus- 
tria roductivit increases in the period 1981-1985: Bulgaria has planned 
i 2) per it, the DR «a ) per cent, Rumania a 40.4 per cent and 
ee ikia a |/-19 per cent increase 
role tf the CEMA uuntries in the world economy becomes still clearer, 
ks at their position in world agricultural production. It helps 
tf t Y re learly vi sualize the chan es oT the Soc ialist countries in 
implementing two inter-related tasks--ensuring an uninterrupted supply of 
igricultural raw materials in each country and setting up the neces- 
r erve ind nditions for fully meeting the demand of the population 
for var high-quality foodstuffs. 
r CEMA agri tural land (excluding that of Cuba and Vietnam) 
mt t 5. er cent of the wori ; arable iands. As a matter of 
t, the CEMA countr tis ire the most maior agricultural! region of the world 
’ for a considerable ortion--and me products for the biggest 
rt tf worid agricuitura producti These include the following 
r tura rops: wheat (about 39 per cent), rye (70 per cent), barie' 
r tt), cat 14.5 per cent), potatoes and sugar beet (44.3 per cent 
er tre sf i¢ adé ’ I54)) thre CEMA « untries f ted the 
r t fa the e mentioned cr 
‘ t tw i¢ cle the CEMA intries i r ‘ t r agric tree 
t t re tha ) per ent and their er pita agricuitural production 
r cent. I } 930 the CEMA average annual production of grain 
r é : ted t pout 2/ i tons, which exceeded by 33 per 
ent the igure for 161-19, 
ipit roduct f t ricultur product é ept rr 
ror ra j tne CEMA untris¢ lar ¢€ eeds the wot | ave ive indicat 





; iS~« Ss) oka ott ; . sl | : i . ©: Uae S : ; i 4 J . 
the world average, while the ver 2Dita roduction . potatoe ; sax Chime 
thw worid average. 

The CEMA « untries are tacing i DAC Faz ; ror ems tney wi ave t pe 
with. if they want t ntinue to d : ae is they have been doing up t 
now and even oregress ¢t new advanced ition in the worid « nomy ir 
their sconomic mpetition wit? apitaiisn. me thing is a t important, 
however: the world socialist system is als mm active econoni system whose 
vitality will be manifested on an ever irger scale, as it increasing 

ises the potential and oossibilities inherent in operation. it is thi 

wri ie in tne final unt makes rea : iaiism a «ee factor ir Jor ; econoni 
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jisturvances within the worid capitalist system and t the resuitant piignt 

7 ‘ove oping untrie De 

| . ~* ah -~* ’ ; ¢ . ——— ‘ *> ve > ‘ ~~ 
in a icle, Presse -Da Trends ji eve ent e Marret ir 
Fnuipment in Developing Countries”, D. Alexandr 1, Cand. + Economics,, 
Writes that demand for farm machines and equipment has considerably increased 
in developing countries in the last 20-25 vears. The more extensive applica- 
tion of machinery and equipment in agriculture were conditioned by the 


tal importance--to provide the require- 


necessity of solving a problem of vi 
ments f the fast growing population of those countries in food products. 


~ > : * ° . . : . . ’ . . . 

14 i te suit, tre se yres ! me iaAnNnizati i iwricuiture nN eve; Yitis 
countries has increased more than 6-fold in the past 20 years. 

_ | . ‘ 4 ree : po ‘- ~ ow ' . . «om ' i on+e — rr 
A ai i the requirements in [ari chines anc equipment the ceveiopin; 


countrles satisfy through the import of em, the proportion of which in 


nsumption, however, is steadily diminishing. Over a 20-year period, it 


.e trom /> pet ent in the ite 1950s and the early 1960s to approximately 
0 per cent by the beginning of the 1980s. Ihe reduction in the proportion 


t imports in providing the requirements of developing countries in farm 
machines and equipment is connected with the development of their own farm 


mchine engineering, tractor-bulilding ir irticular. 





There re more trai g' eve ioping ntris¢ today manutacturin r r iIniSifti; 
tiv roducti of tarm machines and equipment. In 1980, their total manu- 
facture in those intries was put at 3,000 mi ion dollars; ompared ¢t 
60. it grew almost 30 time er. rhe eve pin untries produce mainiy 
>it ‘ |ArTh-t™! hine > iT , equa ment--p | ! ‘ NAT ITOWSs eeceTs, iltivat TS. 
fertilizer spreaders and other agricultura implements. 
rom the mid-sixties, tractor-bulildi is been fast growl! in deve pins 

intries. By the beginnings | the As) » tree it it | tractor in tnose 
‘ mtries - id ¢é ‘ceeded iJ . 0 init : rT. =e )' ite trv inc reas if} tre 
wariif a furs tra , r . . eir a " ti if 14 ‘ inns mreris¢ i : 
tar ncentrated ir iver imited irci¢ 1 tates. ioday,. in tact, a mere 

, intries ive tneir wT tract r ii itl enterprises, whic! most 
‘-. re ’ 4 \acer mf 

, 

f 162. Nauka { if if ers, MM ° t t a D Ks Africa i 
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for restructuring their toreign econom) relations and the difficulties, 


provieTwT ind reverses those countries Save to en unter m the road : 
lé ‘ ment. 
Fxamining the many common orobilems and tren ari ire characteristi i 
the « nomi ind seocia leve lopment | the i African states and their 
itatus within the world economic system and international trade, the author 
7 The bb ¥ 11so Hrec i Se ¥ itt. rent iate petween th se countries. Atten- 
tion i ifrawn to tre specific character t probiems typica intries 
low! the roa ; ipitalist development and of those state wnict ive 
choset <iaiist orientation. 
The ropis¢ ina sed in the b k show that at the resent staré r Ore mti- 
imper pL ist itrugvie ie@stions rt indepe ent « nomic eve omen ¢ ité 
becoming a maior sphere f confrontation between the nevly-free African 
countris ind imperialist powers. Thi evitably resuits in the intensi- 
ficatior f the anti-imperialist struggls f the peoples of African intries, 
whi f is being invested with new social, political aud economi “ontent. 
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